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BULGARIA 


NEW ORDINANCE DETERMINES FORMATION OF PRICES 
Sofia DURZHAVEN VESTNIK in Bulgarian 14 Sep 82 pp 889-904 


[Decree No. 32 of the Council of Ministers, dated 10 August 1982, on the adop- 
tion of a price ordinance, signed for the chairman of the Council of Ministers 
by Stanish Bonev, and by the chief secretary of the Council of Ministers, Ivan 
Shpatov]} 


[Text] For the purpose of implementing party and state policy in the area of 
prices and price-setting, for their effective use and application in consist- 
ently implementing the economic approach in all spheres: and sectors of the 
national economy, and for the purpose of strengthening state price discipline, 
the Council of Ministers hereby decrees, as follows: 


Article 1. It hereby adopts a Price Ordinance. 


Article 4. (1) All price questions which are within the competence of the 
executive committees of the okrug people's councils shall be concentrated in 

the Price and Price-Control Sections in the executive committees of the okrug ” 
people's councils. The Maiu Price Administration shal? effect methodical super- 
vision of these sections. 


(2) The executive committees of the okrug people's councils shall before 30 
September 1982 make a survey of the accomplishment of the price and price-set- 
ting tasks in the obshtina (rayon) people's councils and take the necessary 
measures for their systematic accomplishment. 


Article 5. The executive committees of the okrug people's councils, jointly 
with the control agencies of the Ministry of Internal Trade and Public Services, 
the Central Cooperative Union and the State Committee for Tourism, shall inten- 
sify their control activity for the proper enforcement of prices at the trading 
facilities and public food-service establishments, in workrooms for municipal 
and domestic services for the public, and in the purchase of the output of 
agriculture. 


Article 6. It suggests to the Central Council of Bulgarian Trade Unions, the 
National Council of the Fatherland Front and other public organizations that 








they independently or in cooperation with the state price agencies concerned, 
organize systematic control of price compliance in organizations and subordi- 
nate wits serving the public. 


PRICE ORDINANCE 
Chapter IL. STATE PRICE AGENCIES 


Article 1. This ordinance comprehensively regulates price-setting and prices 
in accordance with the prescriptive documents governing the application of the 
economic mechanism, approved by Decree 53/1981 of the Council of Ministers, 
the competence of state and economic agencies in the area of prices and 
price-compliance control, and the prescriptive price-setting documents. 


Article 2. The state price and price-setting agencies are: the Council of 
Ministers, the Ministry of Finance, the Main Price Administration in the Minis- 
try of Finance, ministries and other departments, and the executive committees 
of the okrug and obshtina people's councils. 


Article 3. The Ministry of Finance shall conduct state policy in te price 
and price-setting area in conformity with the prescriptive enactments and ihe 
basic principles and programs adopted by the Council of Ministers regarding 


the development of the price system in general and broken down by sectors of 
the economy, by: 


1. Supervising, coordinating and controlling price-setting and price-approval 
activity; 


2. Formulating drafts of planned price changes; 


3. Approving the apportionment of the differences between temporary and regu- 
lar prices, minimum and maxima prices and the additions to prices on behalf 
of the: state budget and the economic organizations. 


Article 4. (1) The Main Price Administration in the Ministry of Finance is a 
specialized price and price-setting agency. Its head is directly subordinate 
to the Minister of Finance. 


(2) The Main Price Administration: 


1. Approves the prices of specific goods and services and ratifies the prices 
determined by other agencies in conformity with the planned changes adopted by 
the Council of Ministers; 


2. Approves the standards and conditions for setting the prices of goods and 
services for which the prices are determined or negotiated by other agencies 
and organizations; 


3. Issues directives on price-setting methods; 








Participates in the formulation of proposals regarding the directions to 
be taken in the setting of contractual prices in reciprocal trade and accord- 
ing to agreements both with CEMA-member countries and with other countries; 


5. Rescinds or halts the application of prices not determined in accordance 
with the established procedure; 


6. Delegates the review and amendment of prices determined by other agencies; 


7. Solves price disputes between ministries, other departments, economic and 
other agencies and organizations; 


8. Helps raise the qualifications of price and price-setting cadres in state 
and economic agencies and organizations by--jointly with ministries, other de- 
partments, executive committees of people's councils and economic organiza- 
tions--organizing postgraduate training of specialists, courses, schools, sem- 
inars etc.; issuing compendiums of prescriptive documents, bullecins, lectures, 
advice etc.; and arranging for the exchange of Bulgarian and foreign positive 
experience. 


Article 5. Ministries, other departments and the executive committees of okrug 
people's councils shall conduct state price policy in the sector and spheres of 
activity supervised by them by: 


1. Participating in the formulation of planned corrections of prices and 
long-term programs for the development of the prices of the output of the sec- 
tor supervised by then; 


2. Determining and registering the prices of goods, services and types of jobs 
in conformity with their defined competence; 


3. Arranging for a study of the effect of prices on the sale of the output of 
the sector in question; 


4. Formulating suggestions for providing price incentives for scientific and 
technical progress, for the production of efficient goods and services for ex- 
port and for the domestic market, for cost-cutting and quality-upgrading of 
output; 


5. Participating in the solution of price disputes between economic organiza- 
tions within their system; 


6. Arranging for the continuing training of cadres in the price and price- 
setting sector; 


7. Furthering the development of public price and price-setting control in the 
sector. 


Article 6. The executive committees of obshtina and rayon people's councils 
shall: 











l. Determine the prices of goods, services and types of jobs in conformity 
with their defired competence; 


2. Solve price disputes between economic organizations, subordinate units 
thereof, and individuals in their territory when goods and services are sold 
to the public and to state and public agencies and organizations. 


Chapter II. PRICE-DETERMINATION PROCEDURE 


Article 7. (1) The Council of Ministers shall approve the prices of gcods and 
services in conformity with List No. 1 (Appendix No. 1). 


(2) The Main Price Administration in the Ministry of Finance shall approve. 


1. The prices of goods and services in conformity with List No. 2 (Appendix 
No. 2); 


2. The prices of goods and services ~n an expanded schedule and the prices of 
goods and services that are new in type and assortment, prices for which are 
approved by the Council of Ministers. 


Article 8. Ministries and other departments shall approve: 


l. Prices for the major overhaul of machinery, apparatuses and equipment and 
repair jobs of construction and installation performed by the economic organ- 
izations within the sectors and spheres of activity supervised by them; 


2. Prices for the servicing of locally made and imported machinery, equipment, 
apparatuses and appliances, performed by economic organizations--excluding 
services for the public--in the sectors and spheres of activity supervised by 
them; 


3. The prices of specific output and services connected with their activity, 
in accordance with a schedule coordinated with the Main Price Administration; 


4. The prices for spare parts intended for the repair and maintenance of ma- 
chinery, appliances and equipment, performed by the economic organizations 
within the sectors and spheres of activity supervised by them. 


Article 9. Individual ministries, other departments and public agencies and 
organizations shal! respectively approve prices, as follows: 


1. Ministry of Transportation--mooring and airfield fees; ship docking fees; 
prices of services performed by rural aviation; prices of services performed 
by agricultural aviation; prices of transportation-and-forwarding and compre- 
hensive transportation services; rate schedules for transshipments; prices of 
the services of the specialized detachment; agent fees; ship-chartering and 
servicing fees; rental fees for onshore facilities and floating craft; prices 
for the services of ports and other units; fueling of ships and aircraft; 

rate schedule for passenger carriage by Bulgarian freighters and passenger 
ships in international traffic, prices for which are not approved by the Coun- 
cil of Ministers of the Main Price Administration; 





“inistry of Internal 7'rade and Public Services--the prices of reusable 
containers in commercial ci.culation and the charges for services performed by 
trade organizations in the fulfillment of their principal activity; 


3, Ministry of Foreign Trade--prices of the services performed by foreign 
trade organizations in the Bulgarian commercial and industrial pavilion; 
4. Ministry of Public Health--prices of serums, vaccines and other similar 
biologicals for human furposes; locally made nutrient media and materials for 
laboratory diagnostics; prices of services in health-care and social insti- 
tutions, sanatoriums and health resorts; fees for hospital, polyclinic, sana- 


torium and health-resort care of foreign citizens in the country; cosmetic med- 
ical services; 


». Ministry of Forests and Forest Industry--prices for trophies of game ani- 
mals and birds shot by foreign hunters and for services in connection with “he 


hunting and fishing they do, jointly with the Bulgarian Hunting and Fishing 
Union; 


6. State Committee for Science and Technical Progress--the rate schedule for 
scientific-and-technical and technological information; the rate schedule for 
state inspection and state testing of weights and measures; the rate schedule 
for state testing of products, raw materials and supplies; 


?. Committee for Culture--specific prices of admission tickets for theaters, 
cinemas, concerts, operas and operecttas, circuses and other cultural events; 
the prices of imported printed matter (books, newspapers, magazines etc.), as 
well as printed matter sold by cultural and information centers; the prices of 
periodicals, jointly with the departmental publisher; the charges for the 
leasing of capital assets and performance of services by Bulgarian Radio and 
Bulgarian Television; the prices of photographic services, the prices of 
standard blank forme; the charges for leasing of premises and instruments; 


the prices for theatrical scenery; charges for library and bibliographic in- 
formation; 


8. Central Council of Bulgarian Trade Unions--prices of social-recreation and 
touring maps; prices of services rendered at holiday homes etc.; 


¥, Central Council of Bulgarian Union for Physical Culture and Sport--rental 
fees for use of gymnasiums, stadiums, playgrounds, physical-culture and sport 
equipment, devices and appurtenances; specific prices of admission tickets for 
republic and international sports meets and events; 


10, Central Council of Bulgarian Tourist Union--prices for overnight stays at 
hostels, shelters and tourist facilities operated by it; charges for tourist 


services; rental fees for tourist equipment and for appliances and appurtenances 
managed by it; 


ll. Central Union of National Agroindustrial Union--prices of varietal stock, 
seed grain and plants; rental fees for agricultural implements; charges for 
agricultural types of work (tillage, spraying etc.); prices of locally made 











serums, vaccines and other such biologicals for veterinary purposes; prices of 
breeding animals, veterinary fees, and charges for services performed by breed- 
ing centers. 


Article 10. The executive committees of okrug people's councils shall approve: 


1. Prices of goods produced by local and ccoverative industry, joint-products 
workshops, agroindustrial complexes, workshops attached to educational institu- 
tions etc., goods intended for sale to the public by groups in conformity with 
List No. 3 (Appendix No. 3). The specific designations of goods and services 
on this list, as well as the turnover tax rates for them shall be approved by 
the Minister of Finance. The prices of the goods and services on List No. 3 
(Appendix No. 3) that are approved or recorded by the executive committees of 
okrug people's councils and of the capital city people's council are ceiling 
prices. Economic organizations may negotiate lower prices; 


2. Specific prices of fruits and vegetables within the limits of the ceiling 
prices fixed by the Ministry of Finance--Main Price Administration, prices of 
pickled vegetables for the domestic market, and ceiling prices of hothouse 
fruits and vegetables; 


3. Rental fees for lecture halls (excluding cinemas), other premises and 
places for one-time or short-term use; 


4. Prices of adsission tickets and subscriptions to sports events and meets 
of "B" and "C" republic and okrug groups; 


5. Prices of goods and services costing more than 200 leva per piece of work, 
including cost of materials, produced and/or performed by economic organizations 
to the one-time order of the public, for which there is no price approved by 
other price agencies; 


6. Prices of stone, sand and gravel, ceramic products, bricks, roof tiles 
etc. and of processed stone and construction materials made by local and coop- 
erative industry, agroindustrial complexes and other agricultural organiza- 
tions; 


7. Prices for overnight stays at hotels, motels, bungalows etc. run by state 
and public organizations, excluding those for which prices are determined by 
vther agencies; 


8. Prices of spare parts intended for the repair and maintenance of machinery, 
appliances and equipment which are produced by enterprises in local and cooper- 
ative industry in the okrug's territory; 


9. Prices of repair and construction work for the public and institutions. 


Article ll. Economic producer organizations shall fix and negotiate prices 

for goods and services in conformity with the edicts of this ordinance and with 
the price-setting norms and conditions established for them by the state agen- 
cies concerned. 





\rticle 12. The prices of goods that are new in respect of type and assort- 
ment shall be determined by state price agencies in conformity with the legal 
competence granted then. 


Articie 13. (1) In the formulation of proposals and in the determination of 
the prices of goods and services for the public, state price agencies shall 
effect the closest collaboration and cooperation, as follows: 


l. The Ministry of Finance, Main Price Administration, ministries and other 
departments--with the Central Council of Bulgarian Trade Unions, the Ministry 
of Internal Trade and Public Services, the State Committee for Tourism, the 
Central Cooperative Union, and the Main Administration for Standardization 
under the State Committee for Science and Technical Progress; 


2. The executive committees of okrug and obshtina people's councils--with 
okrug and obshtina governing bodies of trade unions and with trade, tourism 
and public-service agencies. 


(2) The collaboration and cooperation of state price agencies with trade 
unions and with trade, tourism and public-service agencies shall be effected 
by mutual consultations. by including their representatives in expert and oth- 
er councils and groups for the preparation of price proposals, and by joint 
discussion of proposals for the prices of the principal goods and services for 
the public. 


Article 14. The prices determined by ministries, other departments, the ex- 
ecutive committees of okrug people's councils, and economic organizations 
shall be approved by their collective administrative bodies--boards, execu- 
tive committees etc. 


Article 15. Ministries, other departments, executive committees of people's 
councils, and economic organizations may not increase the prices of goods and 
services determined by them, ‘ncluding contractual prices recorded at state 
price agencies, without the agreement of the Minister of Finance. 


Chapter III. PRICES AND PRICE-SETTING 


Articiec 16. (1) The prices cf goods and services shall be ¢cetermined in con- 
tormity with the requirements of the economic laws of a developed socialist 
society, taking into consideration the objective conditions under which out- 
put is produced and sold. 


(2) No speculative increase in the prices of goods and services shall be per- 
mitted in price-setting. Increase of profitability shall be provided by the 
introduction of scientific and technical achievements and progressive expe- 
rience and by the efficient use of the means and objects of labor and live 
labor. This approach shall be applied universally not only in determining the 
prices of assemblies, parts and other subcontracted articles which are includ- 
ed in the final product, but also in determining the prices of fashionvwear, 
luxury goods and delicatessen items. 

















(3) State price-setting and economic actiyvity-moni.oring agencies shall exer- 
cise supervision over compliance with the requirements of the preceding para- 
graphs. With the direct and most active participation of the Bulgarian trade 
unions and other public organizations, they shall organize on a wide public ba- 
sis control over compliance with prices and price-setting for consumer goods 
and prices for public services. If violations are found, the invalidly reai- 
ized profit shall be paid to the state budget and the management personnel who 
proposed such prices for approval shall, in conformity with the prescriptive 
enactments, be liable adm‘nistratively, in respect of property, and criminally. 


Article 17. In working ovt prices the following principles shall be applied: 


l. The prices of raw materials, supplies, fuels and energy, as well as of ma- 
chinery, equipment and other goods which are the object of import and export 
shall be set in response to the prices at which they are sold in or procured 
from foreign markets, with allowance for the expenditures involved in their ex- 
port and import, duties, fees and other surcharges; 


2. The prices of parts, ass-mblies, integrated sets of machinery etc. that are 
built into goods are established in conformity with the prices of the final 
products under the control of the agency that approved the price of the final 
product; 


3. The prices of goods and services which are produced mainly for the needs 

of the domestic market are established on the basis of normatively determined 
(socially necessary) inputs and normatively determined profit on the value of 
the processing, ta*ing into account the price level of goods and services for 
the public; 

4. The prices of specific products shall conform to the quality indicators in- 
corporated in the standardization documents, in accordance with which they are 
produced. 


Article 18. (1) For output that is needed for the national economy or as 
marketable goods, whose production and sales costs are higher than the socially 
necessary costs, it is possible for a certain period to employ the following 
measures: 


1. Prices approved on the basis of actual inputs with minimum profitability 
norm assured; 


2. Reduced turnover tax rates or exemption from payment of the tax; 


3. Temporary additions to prices attributable to the economic producer organi- 
zations or the state budget, without these being reflected in the production 
cost of output. 


(2) The prices of output according to the preceding paragraph shall be deter- 
mined by the state price agencies. They shall also approve programs whereby 
outlays are brought into line with normatively necessary outlays, temporary price 
deviations are gradually eliminated ani financial assistance terminated. 

















Article 19. The prices of products by which unsatisfied demand is met or new 
needs are created as well as when imports are restricted, may be established 
according to the procedure of the preceding article, with higher profitability 
assured for a specified period. 


Article 20. (1) Economic producer organizations, observing the prescriptive 
price and price-setting enactments and the requirements of article 17 of this 
ordinance, shall deteraine the prices of goods, jobs and services produced 
ata jor performed within thei: system according to the list approved by the 
Council of Ministers. To ensure uniformity of prices for identical and intcr- 
hangeable goods, jobs or services, economic producer organizations shall sub- 
mit their proposals to the state price agencies concerned. The proposed prices 
shall enter into force unless these agencies raise objections to them within 
nme month. 


(2) Identical prices shall be applied for the selfsame goods, jobs or services 
under the preceding paragraph, including prices for parts, assemblies, inte- 
grated sets of machinery etc. which are built into the final products pro- 
duced by several economic organizations or which are simultaneously produced 

in the country and imported. An exception to this procedure is permissible for 
goods and services on schedule established beforehand by the Ministry of 
Finance--Main Price Administration. 


(3) State price agencies by way of exception may change the prices of products, 
jobs and services determined by economic organizations, with a view to public 
interests. Decisions on a price change in these cases shall be made after dis- 
cussion of the interested economic organizations’ reasoning. 


Article 21. The prices of goods, jobs and services not included in the lists 
whose prices are determined by state price ageucies (the Council of Ministers, 
the Main Price Administration, ministries ar other departments, executive com- 
mittees of the capital city people's council and okrug and obshtina people's 
councils) and according to the preceding article, shall be determined by free 
negotiation between the economic organizations. These prices shall enter into 
force after registration at the state price agencies concerned. 


Article 22. (1) Through negotiation with purchasers it is possible: 


fo determine the prices of products for which state agencies have approved 
cinimum and maximum or ceiling prices; 


o determine the prices or surcharges on cent prices of output produced: 


') in small (test) series--less than the m/nimm amount stipulated in the rele- 
ant standardization document; 


) to one-time orders--within the limits of the unit cost determined by the state 
mency concerned; 


c) in accordance with higher or specific requirements, set by the purchasers for 
sperating and technical parameters of the output, for quality and other features, 
than those indicated in the standardization documents. 











(2) For output under section 2 of the preceding paragraph the economic producer 
organization may propose prices at which it secures its basis profitability. 
Whenever it achieves a higher profitability which is not due to better use of 
physical resources and live labor, the difference shall be returned to the eco- 
nomic consumer organization. If a violation is discovered by a state control 
agency, article 16, paragraph 3, the third sentence shall be applied. 


(3) Surcharges in addition to prices currently in effect may also be negotiated 
in cases where the purchaser has breached the time limits for requisitioning 
delivery of output, the production of which requires long or complex organiza- 
tional and technical preparation, as well as in case of demands to cut down 

the standard production time. 


Article 23. (1) The prices of goods and services, irrespective of the agency 


that approves them, must be coordinated with the economic consumer organiza- 
tions. 


(2) Disputes between economic producer and consumer organizations over the 
prices of goods, iobs and services shall be settled by: 


l. The executive committees of the okrug people's councils in whose territory 


the producers are located--for prices of agricultural output and public serv- 
ices; 


2. The Ministry of Finance--Main Price Adminictration--for other output and 
services. 


(3) In the settlement of disputes under paragraph 2 the profitability of eco- 
nomic producer organizations must not be permitted to grow unwarrantably 
through unsubstantiated price increases. 


Article 24. The procedure and documentation for price determination and approv- 
al (including the prices of new goods and services) shall be established by 


an ordinance approved by the Ministry of Finance jointly with the State Plan- 
ning Committee. 


Article 25. (1) Locally produced and imported goods and services shall be sold 
between economic organizations and to the public at uniform prices. 


(.) A rebate from the uniform prices shall be made to trading, supply and 
marketing organizations in order to cover normative overhead and normative 
profit. 


(3) In cases where uniform prices are set on the basis of input and profitabil- 
ity norms, surcharges may be applied. 


Article 26. (1) Uniform prices also inciude the turnover tax. It is deter- 


mined as a percentage or in a natural unit for consolidated groups of goods or 
services. 


(2) The list of goods and services and the conditions for application of the 
turnover tax shall be approved by the minister of finance. 
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Article 27. (1) The prices at which products and services are sold in the 
country can be as follows: 


l. Prices with no specified pericd of validity--for produced or imported bas- 
ic food- and nonfoodstuffs; for municipal and domestic services; for fuels, 
energy, raw materials and supplies; 


2. Temporary prices-—-for produced and imported, new and improved goods and 
services, fashionwear, goods of trial series, pilot production etc., with 
indication of the time period or quantities for which they are valid; 


3. Ceiling prices-—-for goods and services for which price differentiation by 
regions, seasons and periods is necessitated because of production and sales 


conditions, es well as in cases where the above-indicated price ceiling is 
necessary; 


/ 


4. Minimum-maximum prices--for fashionwear, luxury goods and delicatessen prod- 
ucts and other goods and services; 


5. Contractual prices for locally made or by-product goods and services, one- 
time orders, nonstandardized services, retail goods etc. according to a list 
and conditions specified by the Ministry of Finance--Main Price Administration; 


6. Prices with surcharges or rebates, including graduated prices--for new and 
improved products and for obsolete, old-fashioned and low-efficiency products; 


7. Ceiling prices and ceiling expenditures, which are employed during individ- 
ual stages of research and planning of new products, including their startup 


in production, and for imported goods during the planning and research of for- 
eign markets. Established thereby are: 


a) control of expenditures and price level of goods in the following stages: 
development--introduction (planning of construction), import etc.; 


b) the efficiency of the startup of production of new goods. 


(2) Ceiling prices are formulated by the economic organizations which are 
starting up the production of goods or through delegation by scientific-re- 
search, planning-and-design, engineering-and-applications and other economic 


organizations. When these are approved, the form and amount of price incen- 
tives are determined. 


(3) The difference between temporary and regular prices, minimum and maximum 
prices and additions to prices shall be apportioned in favor of the state 
budget and the economic organizations. The economic organizations’ share 
shall be distributed to the relevant funds, including the fund for providing 
incentives for labor collectives. 


Article 28. (1) Economic organizations and subordinate units thereof may sell 
their output at lowered prices irrespective of who approved them, whenever: 














l. The production cost has been cut and this, by virtue of price-lowering, 
makes possible an increase in the volume of production and, thus, echievement 
of higher economic results; 


2. Demand for the goods in question declines or they become obsolete or shop- 
worn; 


3. There is a likelihood of realizing losses due to the expiration of its use- 
ful life. 


(4) The prices of goods for which a useful life is specified by standardization 
documents shall be applied until it expires. After the expiration of this pe- 
riod the goods must be sold at reduced prices. The sale of food products ac- 
cording to this procedure shall take place on authorization of the agency of 
the Ministry of Public Health that is concerned. 


Article 29. (1) The Ministry of Finance--Main Price Administration, the State 
Committee for Science and Technical Progress, and the sectorial ministry con- 
cerned shall establish the criteria for the definition of fashionwear, luxury 
goods and delicatessen products. 


(2) Fashionwear shall be defined by the producer economic organizations with 
the concent of the trade organizations on the basis of a study of consumer de- 
mand. 


(3) Luxury and delicatessen goods and services shall be defined by art coun- 
cils in the sectorial ministries and other departments with the participation 
of representatives of the Ministry of Internal Trade and Public Services etc. 


Article 30. (1) State price agencies, in order to provide production incentive, 
may decide upon surcharges in addition to prices after coordination with: 


1. The State Committee for Science and Technical Progress--for output which 
predetermines the technical level of national production; 


2. The Ministry of Foreign Trade--for export output; 


3. The Ministry of Internal Trade and Public Services--for output intended for 
marketable commodities, including output for overcoming a scarcity. 


(2) To restrict or halt the production of obsolete, old-fashioned or inefficient 
output and manufacturing method, programs shall be formulated and approved, as 
follows: 


1. Programs for output and manufacturing methods that determine the technical 
level of national production and export structure and meet the basic needs of 
the population--by the State Committee for Science and Technical Progress; 


2. For other kinds of output and manufacturing methods--by the ministry or 
other department concerned. 
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(3) in the event of nonobservance of the time limits fixed for the cessation or 
restriction of output production and manufacturing methods in accordance with 
the preceding paragraph, the economic producer organizations shall pay to the 
budget rebates on the un’form prices in conformity with the rate schedule ap- 
proved by the Minister of Finance. 


Article 31. (1) Economic organizations may make seasonal, periodic and current 
price reductions for consumer goods on the expiration of the season for their 
sale or their useful life and in the event of their becoming old-fashioned, 
shopworn etc. 


(2) Reductions shall be chargeable to the Price Regulation Fund and the Economic 
Risk Fund. 


(3) The Ministry of Internal Trade and Public Services shall approve the list 
of goods for which price reductions are mandatory in conformity with the pre- 
ceding paragraphs. 


Article 32. (1) Economic organizations may negotiate among themselves the pay- 
ment of surcharges in addition to, and rebates from, approved prices when: 


i. The purchaser sets higher, lower or specific requirements to be met by the 
operating and technical parameters, quality, including packaging, and other 
features of the products, as compared with those indicated in the standardiza- 
tion documents. In these cases the economic organizations shall jointly ap- 
prove the calculations justifying the surcharges or rebates; 


The ordered amount of the product is less than the minimum volume of produc- 
tion indicated in the document by which the price is approved or in other pre- 
scriptive enactment; 


The purchaser has set higher than usual requirements for the urgency with 
which the orders are to be fulfilled (emergency, special and other orders) that 
deviate from the established time limits for fulfillment. 


(2) Economic organizations st.all arply the prices established for imported goods 
‘en they arrange to produce ther in the country, preserving the quality. In 
irder to provide incent‘ve for he producers, surcharges in addition to the 
fixed prices may, by decision «f the Ministry of Finance--Main Price Administra- 
tion, be paid for these goods. 


Article 33. (1) Corrections of uniform prices shall be made according to plan- 
‘ing procedure in keeping with the price-setting principles established in this 
chapter. Drafts of these shall be produced by the Ministry of Finance--Main 

Price Administration jointly with the State Planning Committee, the Ministry of 
Foreign Trade, sectorial ministries and economic organizations and shall be ap- 
proved by the Council of Ministers not later than 30 April of the preplan year. 


(2) Planned corrections must be made in uniform prices when: 


The purchase prices of imported fuels, energy, raw materials, supplies, ma- 
chinery, equipment and sets of parts therefor have changed significantly. These 
changes shall be reflected in the uniform prices of output at the next echelons; 
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2. Significant changes have taken place in the prices at which Bulgarian goods 
are sold in export. In these cases the corrections shall be made at the expense 
of the profitability of the output. 


(3) Proposed planned changes in the prices of goeds and public services shall be 
coordinated with the Central Council of the Bulgarian Trade Unions. 


Article 34. Isolated changes in uniform prices may be made currently when the 
prices of imported invested raw materials and supplies have increased signifi- 
cantly or other substantial changes have occurred in production conditions. 
These changes must be coordinated with the economic consumer organizations, and 
whenever agreement is not reached, the disputes shall be settled according to 
the procedure in article 23. 


Chapter IV. SPECIFIC PRICE AND PRICE-SETTING PRINCIPLES IN INDIVIDUAL SECTORS 
Section 1. Agriculture 


Article 35. (1) The agricultural output of socialized and auxiliary farms and 
private plots shall be purchased at uaiform purchase prices. 


(2) Output outside the list of products, for which no purchase prices have been 
approved in accordance with the relevant procedure, shall be purchased at nego- 
tiated prices; 


(3) An agroindustrial complex shall evaluate its products that are to be market- 
ed in uniform purchase prices, but its products that are to be consumed in pro- 
duction in domestic accounting prices set by the Executive Committee of the Na- 
tional Agroindustrial Union. An agroindustrial complex shall settle its ac- 
counts with its subordinate units and brigades in the same prices. 


(4) Agricultural products, sold by agroindustrial complexes and other agricul- 
tural organizations to their manual and office workers for personal consump- 
tion, shall be paid for in retail prices. 


(5) National agricultural and other output which is not contracted for may be 
sold in cooperative markets and company stores at market prices. 


(6) Uniform purchase prices and premiums in addition to these, as well as prices 
ot the means of production used in agriculture shall be constant during the 
planning period in question. In cases where changes take place during this 
period in the prices for the means of production which result in an increase in 
production costs, the purchase prices of agricultural output shall be changed 
accordingly. 


Article 36. (1) Foreign trade organizations which export agricultural products 
on their own account may negotiate with agroindustrial complexes prices higher 
than the approved uniform purchase prices for the quantities of output deliv- 
ered to them over and above the state planned sales target. 
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(2) Agroindustrial complexes may also export output produced over and above 
state planned targets on their own account on commission through foreign trade 
organizations. 


(3) In order to provide incentive for the procurement of products to guarantee 
fulfillment of intergovernmental agreements, the foreign trade organizations 
shall pay premiums, from the Ministry of Foreign Trade's Export Incentive Fund, 
on the goods and groups of goods. 


Article 37. (1) For certain especially important products connected with the 
country's balances and exports, the purchasing organizations shall pay the 
agroindustrial complexes, at the expense of the budget, premiums in addition to 
the uniform purchase prices for the quantities of products that are delivered 
above the average annual level of quantities delivered during the preceding 5 
years and above the state plan. 


(2) The list of the products and the amount of the premiums shall be determined 
by the Council of Ministers. 


(3) In economic organizations with purchasing activity, an Agricultural-Output 
Price-Regulation Fund shall be set up in an amount not less than 1 percent of 
the volume of the purchased agricultural output. The fund shall be formed from 
the economic organization's profits. 


Article 38. (1) Premiums in addition to the purchase prices that are constant 
throughout the 5-year period shall be paid for agricultural output purchased 
from agroindustrial complexes in mountainous and semimountainous rayons. 


(2) The list of products and the amount of the premiums in accordance with the 
preceding paragraph shall be determined by the Executive Committee of the Na- 
tional Agroindustrial Union and by the Council of Ministers. 


Section II. Construction 


Article 39. Construction and installation organizations shall contract for the 
sale of their construction output (SMR [construction and installation jobs] on 
projects, subprojects and stages) at estimated cost as determined in the plan- 
ning estimate, but if the conditions stipulated in the Regulations on Capital 
Construction are present, at firm negotiated cost. 


article 40. (1) The estimated cost of construction and installation jobs shall 
be set in conformity with the Ordinance on Price-Setting for Surveying, Design 
and Construction Output, the Regulations on Capital Construction and other pre- 
scriptive enactments. 


(2) The estimated cost of SMR shall include: 


|. The cost of the SMR in average uniform prices or according to analyses and 
approximate prices when there are no average uniform prices; 


15 








2. The difference between the delivery prices for materials and manufactured 
items delivered at the project, as established in the plan by transportation 
diagram and calculation, and the uniform prices on the price list; 


3. The additional money and supplementa! r2yments provided for by the prescrip- 
tive enactments. 


(sj The estimated cost of SMR in accordance with the preceding paragraph must 
be changed when, after the conclusion of a contract, changes occur in some of 
the unit prices, services and other expenditures that are part of the SMR. The 
precise amount shall be established by a bilateral document between the inves- 
tor and the builder and shall be paid according to the procedure established by 
the Regulations on Capital Construction. 


Article 41. Whenever projects outside a given construction and installat’on 
organization's established territory of activity are assigned for execution 
under state planning tasks, the investor and the executant shall determine and 
negotiate the amount of the additional expenditures (traveling expenses, trans- 
portation costs etc.) resuiting from the more burdensome conditions and in 

line with the remoteness of the project that the investor will pay. 


Article 42. (1) When, at the request of the investor, the main executant 
agrees to execute a project, subproject or stage in a shorter period of time 
than that normally authorized for construction, the parties may negotiate sur- 
charges in addition to the estimated cost of the project. The earmarked money 
that is received for early completion of projects, subprojects and stages shall 
be entered in an earmarked account under the Wage Fund without being reflected 
in the income-formation and distribution diagram. 


(2) In the event of the performance of modernization and reconstruction SMR, 
the main executant and the investor shail negotiate additional money for the 
more burdensome conditions in the amount cf 10 percent of the SMR cost of the 
project less the cost of the machinery. In special cases, additional money 
may also be negotiated in excess of 10 percent, but only after preliminary 
agreement by the Main Price Administration in the Ministry of Finance. 


(3) When construction is performed on the basis of partial planned completion, 
the Council of Ministers shall determine the amount of additional money be- 
cause of the more burdensome conditions in accordance with the proposal of the 
main executant, coordinated with the investor and with the Main Price Adminis- 
tration in the Ministry of Finance. 


(4) The additional money under the preceding paragraph shall be included in the 
general estimate of the project. 


Section III. Transportation 


Article 43. (1) Transportation economic organizations perform the carriage of 
freight and passengers, materials-handling jobs, shipping and other services 
in the country according to a rate schedule approved in accordance with the 
procedure established by this ordinance. 
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(’) Transportation prices shall apply to optimum routes, uniform transportation 
technologies, time limits for freight delivery, and quality standards of pas- 
senger carriage approved by the Minister of Transportation. 


(3) Transportation economic organizations may reduce the approved prices when 
shippers make possible the mass shipment of seasonal freight at a time advan- 
tageous for the parties, comprehensive transportation services, the operation 
of transportation facilities on rest days and holidays, at nighttime etc. 


(4) Transportation economic organizations may negotiate with shippers higher 
than the approved prices for freight not contracted for at the normally estab- 
lished times and presented in an uneven flow for shipment, for express and 
emergency shipments, for shipment with material-handling conditions not pro- 
vided etc. 


(5) An increase (decrease) of transportation prices shall be negotiated with 
shippers within the range specified by the relevant rate schedule. 


(6) The rules specified in the preceding paragraphs shall also be applied when 
nontransportation economic organizations act as carriers. 


Article 44. (1) The prices for freight carriage by international motor trans- 
port and by seagoing liners shall be determined every year by negotiation on 
the basis of current charges in the international transportation market. 


(2) In addition to the transportation charges fixed for international carriage, 
expenditures incurred abroad which are not included in the contract price, 

such as highway tolls, differences in fuel prices, duties etc. (excluding fines 
paid through the fault of the carrier), shall be paid on presentation of the 
relevant documentation. 


(3) The charges for long-distance carriage of freight in international traffic 


outside the territory of the country shall be determined and paid in foreign 
exchange. 


Article 45. Changes in the terms and prices of international transportation 
that are regulated by international agreements shall be reflected according to 
the planned price-change procedure in conformity with paragraph 1 of article 
32 of this ordinance. 


Article 46. Passenger or freight carriage free of charge or at reduced charges, 
established by the appropriate procedure, as well as that making use of trans- 
portation facilities for the needs of the Ministry of National Defense and for 
other special needs shall be paid for by the department and organization con- 
cerned, but in other cases of travel free of charge or at reduced charges pay- 
ment shall be made by the state budget in conformity with the Ordinance on the 
Determination of Procedure and Time Limits for the Reimbursement of Revenues 
not Realized by the Urban Transportation SD [Economic Directorate] under the 
Capital City People's Council. 














Section IV. Communications 


Article 47. (1) Operational communications activity shall be performed in ac- 
cordance with rate schedules approved by the state agency concerned. 


(2) Services free of charge or at reduced prices, established by the appropri- 
ate procedure, as well as the use of communications equipment for special needs 
shall be paid for by the department (organization) concerned. 


Section V. Services to the Public, Foreign-Trade, Marketing and Supply Activity 


Article 48. (1) Prices for services to the public shall be determined acord- 
ing to the normative expenditures for their performance less the cost of sup- 

plies, raw materials and spare parts, which shall be paid for separately from 

the cost of the service. 


(2) The prices of public services shall not include the turnover tax except 
for isolated types of services and custom-made luxury goods and fashionwear. 


Article 49. (1) Trade discounts for trade and supply shall be negotiated be- 
tween internal-trade and supply economic organizations and economic organiza- 
tions-~suppliers and consumers--within the limits of the maximum normatives 
for groups of goods approved by the Main Price Administration in the Ministry 
of Finance. 


(2) Pending the reorganization, according to planned procedure, of extra 
charges for the supply of materials and machinery, the present extra charges 
for the supply of materials and machinery shall be applied as the maximum 
trade-discount normative. 


(3) In direct contacts between producer and consumer economic organizations, 
including retail trade organizations, the trade discount (extra charge) author- 
ized in conformity with the normatives is apportioned between them in mutual 
negotiation depending on their costs of procurement, storage and delivery of 
goods to trade facilities or production units. 


(4) When goods are procured through a wholesale internal-trade organization, 
the amount of the trade discounts is apportioned on a contractual basis between 
it and the retail internal-trade organization. 


Article 50. In commission trade, the specific amount of commissions is nego- 
tiated between supplier economic organizations (or technical units) and inter- 
nal-trade organizations. 


Article 51. (1) The prices of one-time imports of goods through barter with 
foreign firms shall be determined by internal-trade economic organizations 

so as to assure a positive leva balance. This procedure shall also be applied 
by economic organizations producing consumer goods when they barter with for- 
eign firms. 


(2) The positive balance in the preceding paragraph shall be apportioned 50 per- 
cent to the budget and 50 percent to the Price Regulation Fund. 
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(3) Deals, including the negotiation of import prices by way of barter, shall 
be eftected with the authorization of the Ministry of Foreign Trade. 


(4) State price agencies shall guarantee the uniformity of prices for identical 
goods imported by way of barter with foreign firms. 


Article 52. Public food-service economic organizations and subordinate units 
shall perform services (sales) at prices determined as follows: 


l. For kitchen products and beverages--on the basis of extra charges approved 
by the Main Price Administration in the Ministry of Finance, and of the cal- 
culations of the public food-service economic organizations and enterprises; 


2. For orchestral and musical artists programs--on the basis of surcharges ap- 
proved by the Ministry of Internal Trade and Public Services; 


3. For overnight stays of Bulgarian citizens and other services--approved by 
the Ministry of Internal Trade and Public Services jointly with the Main Price 
Administration in the Ministry of Finance; 


4. For overnight stays of foreign tourists and other services--approved by the 
State Committee for Tourism. 


Article 53. (1) Marketing-and-supply activity is performed on the basis of the 
purchase and sale of materials at uniform prices, calculated and contractual 


prices, established in conformity with the prescriptive enactments. 


(2) Consumers shall pay actual transportation costs in addition to the price 
of materials. 


Article 54. Between marketing-and-supply economic organizations and consumer 
economic organizations extra charges can be negotiated for: 


1. The delivery of materials not contracted for within the time limits estab- 
lished by the prescriptive enactments; 


2. Undertaking by contract the comprehensive and guaranteed supplying of the 
consumers; 


3. Performance by the marketing-and-supply economic organizations of addition- 
al services to the consumers (processing and procurement of materials--cutting, 
laying out, formating, packaging, casting etc.). 


Article 55. The marketing-and-supply economic organizations shall carry on the 
purchasing and marketing of surplus and shopworn raw materials and supplies at ne- 
otiated prices or on commission. The amount of the commission may not exceed 


| maximum amount approved by the State Planning Committee and by the Ministry 
of Finance. 


Article 56. A Price Regulation Monetary Fund shall be set up at economic organ- 
izations which carry on internal-trade activity and materials and machinery sup- 
ply. Money for the fund shall be deducted from the eco.omic organization's 
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income according to a norm on goods turnover (excluding departmental goods turn- 
over), approved by the Council of Ministers. The expenditure of money from the 
fund shall be made in accordance with an ordinance approved by the Minister of 
Finance jointly with the Ministry of Internal Trade and Public Services and with 
the State Pianning Committee. 


Section VI. International and Domestic Economic Tourism 


Article 57. Economic organizations shall render their respective services at 
prices fixed, as follows: 


1. For overnight stays of Bulgarian citizens--by the State Committee for Tour- 
ism, jointly with the Main Price Administration in the Ministry of Finance. 
These prices may be lowered by the tourist economic organizations in accordance 
with seasonal fluctuations and the occupancy rate of facilities; 


2. For overnight stays of foreign tourists and other services--by the State 
Committee for Tourism; 


3. For medical services--by the State Committee for Tourism, jointly with the 
Ministry of Public Health; 


4. For kitchen products and beverages--on the basis of surcharges approved by 
the Main Price Administration in the Ministry of Finance on the proposal of the 
State Committee for Tourism and on the basis of the calculation of tourist eco- 
nomic organizations. These prices way be lowered by the tourist economic organ- 
izations in accordance with the seasonal fluctuation of facilities; 


5. For orchestral and musical-artists programs--on the basis of surcharges ap- 
proved by the State Committee for Tourism; 


6. For overnight stays and other services to Bulgarian citizens, for kitchen 
products and beverages, for orchestral and musical-artists programs made 
available by other economic organizations--by the department to which these 
organizations are subordinated, jointly with the Main Price Administration in 
the Ministry of Pinance. 


Article 58. (1) The Balkantourist Directorate, as well as tourist agencies and 
offices in public and cooperative organizations shall carry on the foreign 
trade activity of tourist economic organizations on a commission basis. With 
the consent of the tourist economic organizations they may carry on foreign 
trade activity also on their own account, making settlements with the tourist 
economic organizations in negotiated prices in leva. 


(2) The Minister of Finance, on the proposal of the State Committee for Tour- 


ism, shall approve the maximum amount of commissions for foreign and domestic 
tourist activity. 


(3) The specific amount of commissions shall be negotiated within the limits of 
the approved maximum norm. In the event of heightened and special demands 
(urgency of the transaction, unfavorable market conditions, mastery of new 
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markets etc.), tourist economic organizations may pay a sum in addition to the 
commissions and above the approved maximum norm. 


(4) The authorized commissions shall be determined on the leva equivalent of 
the foreign exchange receipts. 


Article 59. (1) The foreign-exchange prices of tourist services (basic and ad- 
ditional) shall be negotiated between tourist economic organizations and 
Balkantourist directorates and the respective tourist agencies and offices dur- 
ing the compilation of counterplans on the basis of planned foreign-exchange 
prices which are approved as minimum by the State Committee for Tourisn. 


(2) The drafts of planned foreign-trade prices shall be formulated by the State 
Committee for Tourism with the participation of the Balkantourist Directorate, 
tourist economic organizations and tourist agencies and offices on the basis of 
long- and short-term forecasts and trends in the changes of economic conditions 
of the foreign tourist market, and on the basis of international agreements 
that have been concluded and other information. 


(3) The planned prices for specific tourist services may deviate from the mini- 
mum planned price, determined according to the procedure of paragraph 1, de- 
pending on quality, season and other factors. 


(4) If substantial changes occur in economic trends and sales conditions in 
international tourist markets causing lasting deviation of foreign tourist 
prices from minimum prices, the State Committee for Tourism may change the 
approved planned foreign tou; ist prices. In these cases the tourist economic 
organizations must accordingly correct the foreign tourist prices they have 
negotiated with the Balkantourist Directorate and the respective tourist agen- 
cies and offices. 


Article 60. (1) The Korekom VTO [foreign trade organizatio, for retail sales 
in convertible currencies] shall form its revenues on the basis of a trade 
allowance from the leva equivalent of the difference between the selling prices 
of goods and the prices at which they were purchased. The amount of the trade 
allowance shall be approved by the Minister of Finance. 


(2) The Korekom VTO may make retail sales on consignment through tourist eco- 
nomic organizations, entering into contracts with them for the purpose. The 


foreign exchange realized through these sales shall be reported to the Korekom 
vTOo. 


(3) The Korekom VTO shall pay commissions in leva to tourist economic organiza- 
tions for the on-consignment sales made by them. The amount of the commissions 
shall be determined by contract and may not be less than the minimum amounts 
approved by the State Committee for Tourism. 


(4) The foreign-exchange prices for the retail sales of goods by tourist econom- 
ic organizations shall be determined by the Korekom VTO jointiy with the Minis- 
try of Finance--Main Price Administration. 











Article 61. Tourist economic organizations shall receive commissions in leva 
on the leva equivalent of the foreign currency exchanged in both directions 
that is included in total revenue. The amount of the commission shall be ap- 
proved by the Ministry of Pinance and the State Committee for Tourisz. 


Section VII. Foreign Trade 


Article 62. (1) Export and import prices in foreign trade shall be negotiated 
by producer and purchaser economic organizations and by foreign trade organiza- 
tions on the basis of planned foreign trade prices, which are approved every 
year according to groups of goods and according to directions by the State Plan- 
ning Committee, the Ministry of Finance and the Ministry of Foreign Trade. 


(2) In cases where foreign trade organizations purchase or sell the products of 
foreign markets on their own account, they shall negotiate the export and inm- 
port prices with the foreign organizations on the basis of planned foreign 
trade prices, approved according to the procedure of the preceding paragraph. 
These organizations shall buy or sell the products of domestic contracting 
partners at approved uniform or negotiated prices. In these cases the import 
and export results shall be reflected in the income of the foreign trade organ- 
ization. 


(3) The drafts of planned foreign trade prices shall be formulated by the Min- 
istry of Foreign Trade and the ministries concerned, with the participation of 
economic and foreign trade organizations on the basis of long- and short-term 
forecasts of trends and changes of economic conditions in foreign trade markets 
and on the basis of international trade agreements that have been entered into 
and other information. 


(4) The planned export and import prices of specific goods of the respective 
commodity group may deviate from the average planned price fixed for the given 
group of commodities in accordance with the procedure of paragraph 1, depend- 
ing on the quality of the commodity, season and other factors. 


(5) If substantial changes occur in economic trends and selling conditions in 
the international markets causing a lasting deviation of more than 5 percent 

in international prices as compared with planned prices, the Ministry of Fi- 
nance, the State Planning Committee and the Ministry of Foreign Trade may change 
the approved planned foreign-trade prices. In these cases the producer and pur- 
chaser economic organizations mist accordingly correct the export and import 
prices negotiated with the foreign trade organizations. 


Article 63. (1) The actual selling prices and other terms of the contracts be- 
tween the foreign trade organizations and their partners abroad must be coordi- 
nated with the economic organization producing the export commodity. Without 
its agreement, the foreign trade organization may not sign contracts for ex- 
port of the products except in cases where it is exporting the products on its 
own account. 


(2) Foreign trade organizations may deviate from the established planned prices 
and other export conditions without coordinating with producer economic organ- 
izations within the limits of the powers stipulated in the contracts entered 











into between them. Negative deviations beyond contractual powers must be coor- 
‘inated currently with producer economic organizations. When foreign trade ac- 
tivity is carried on by a subordinate unit of the economic organization, its 
powers are defined by the collective administrative body. 


(3) When the foreign trade organization is outside the system of the economic 
organization, the positive or negative differences between planned and actual 
foreign-exchange prices shall be apportioned between it and the producer eco- 
nowic organizations in a ratio fixed by contract, but when the foreign trade 
organization is within the system of the economic organization, the difference 
shall be 7 portioned in a way determined by the collective administrative body 
of the ecvaomic organization. 


(4) Export receipts shall be reported in the leva equivalent of actual foreign- 
exchange prices. 


Article 64. Foreign trade organizations which export agricultural products on 
their own account may negotiate purchase prices with agroindustrial complexes 
and other agricultural organizations for the quantities of products delivered 
to them above and beyond state planned sales targets. 


Article 65. Foreign-trade and economic organizations shall negotiate additions 
to (deductions from) commissions for differences realized between actual and 
contractual export and import prices. The amount of the additions (deductions) 
shall be defined as a percentage of the sum realized from the difference between 
the actual and the contractual prices. 


wrticle 66. (1) The calculated prices, at which foreign trade organizations 
supply imported products to purchaser economic organizations, shall be set 

on the basis of the leva equivalent of the actual foreign-exchange purchase 
price, the transportation costs, duties and other kinds of outlays paid by the 
foreign trade organization, and the commission owed to it. 


(2) Relations with the budget to settle price differences, turnover tax and im- 
port duties shall be arranged by the foreign trade organizations and enterprises. 


(3) Relations with the budget relative to export subsidies, bonuses etc. shall 
be arranged by: 


|. The economic organizations for whose account the exports are made; 


the foreign trade organizations when they are exporting for their own ac- 


ount. 


irticle 67. (1) For the activity that they carry on the foreign trade organiza- 
shall receive export and import commissions. 


(2) The amount of commissions for commocities, groups of commodities and export 
ind import directions shall be determined according to norms epproved by the 
nistry of Finance and by the Ministry of Foreign Trade. Foreign trade 
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organizations may, if it is economically expedient and mutually agreeable, nego- 
tiate lower or higher commissions than the approved norms. In the event of dis- 
agreement by one of the parties, commissions in line with the approved norms 
shall be applied. 


(3) When foreign trade activity is carried on directly by structural units of 
the economic organization, no commissions shall be charged extra for this activ- 
ity. The material liability of, and the provision of incentives for the struc- 
tural units of the economic organization directly engaging in foreign trade ac- 
tivity, as well as their segregation on internal profit-and-loss accounting 
shall be determined by internal regulations, approved by the collective admin- 
istrative body of the economic organization. 


Section VIII. Design and Engineering-and-Applications Activity 


Article 68. The amount of a design fee shall be determined in accordance with 
the Price Regulations for Survey and Design Work subject to compliance with the 
criteria of article 320 and shall be paid in conformity with article 321 of the 
Regulations on the Economic Mechanism, as follows: 


1. Prices shall be paid in full amount only for designs which measure up to 
advanced world-class technical and economic indicators and criteria; 


2. Prices shall be lowered when the technical and economic indicators and cri- 
teria achieved are higher than the advanced indicators and criteria in the 
country, but below world achievements; 


3. In all other cases, no design fee shall be paid, and the design organiza- 
tion shall owe the investor indemnity for benefits lost as a result of delay 
in the construction of projects. 


Article 69. (1) Engineering-and-applications organizations Shall receive pay- 
ment for the results of their surveying, scientific-research, drawing and de- 


sign, planning and other engineering-and-applications assignments at contract 
prices. 


(2) In negotiating the performance of engineering-and-applications assignments 
for which there are approved price regulations, the price shall be determined 
with observance of the requirements of article 68 of this ordinance. In these 
cuses, an addition to the price may be negotiated for surpassing advanced 
world-class achievements. 


(3) The prices of engineering-and-applications assignments for which there are 
no approved prices shall be negotiated: 


1. For all engineering-and-applications assignments with adoption in produc- 
tion--on the basis of the effect realized within 1 year after adoption. The 
price shall be negotiated on the basis of the indicators and terms incorporated 
in the technical and economic assignment and shall be adjusted depending on the 
final results realized with adoption and on the contractual terms for rebates 
and additional charges; 
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2. Yor other engineering-and-applications problems having the character of sur- 
veying, research, analysis, forecasting etc., including social-impact problems 
--on the basis of the plan-estimate for the execution of the assignment. Ex- 
penditures shall be determined on the basis of calculations of the volume of 
individual kinds of jobs and the prices, rate schedules, norms, standards etc. 
currently in effect. The plan-estimate shall include the extra charges in ac- 
cordance with the uniform minimum norms for the Expansion and Technical In- 
provement Fund, the Welfare and Cultural Measures Fund and the Social Risk 

Fund, as well as the normally approved contributions to the obshtina people's 
councils. 


(4) When prices are negotiated in conformity with paragraph 2 and section 2 of 
paragraph 3, additional charges may be ‘tncluded when: 


1. The principal sets specific architectural and artistic requirements; 


2. The object of the design is of a unique character architecturaily and artis- 
tically, technologically and structurally; 


3. The principal requires additional alternative solutions. 


(5) The plan-estimate shall be formulated by the engineering-and-applications 
organization that is executing the assignment and shall serve as substantia- 
tion of the contractual price. 


(6) In the event of disagreement in the determination of contractual price and 
terms for execution of the assignment, the disputes shall be settled, as fol- 
lows: 


1. For engineering-and-applications organizations under economic organizations 
and units--by the ministries (departments) concerned; 


2. For engineering~and-application organizations in ministries and other de- 


partments--by the State Committee for Science and Technical Progress or by the 
Ministry of Construction and Architecture. 


(7) For engineering-and-applications assignments, charges for which have been 
negotiated on the basis of realized effect, in cases where the engineering-and- 
applications organizations have fulfilled their obligations under the contract 
but, by decision of the principal, introduction into production is postponed or 
canceled, the charge shall be determined on the basis of proved anticipated ef- 
fect. confirmed by relevant expert technical and economic advice. In these 
cases the contract price shall be lowered for the activity which the engineer- 


ing-and-applications organization was to have performed during the stage of 
introduction into production. 


‘rticle 70. (1) The contracts between engineering-and-applications organiza- 
tions and principals may provide for extra charges (rebates) when: 


l. The economic effect achieved and the other technical and economic param- 
eters exceed (fall short of) those established by the technical and economic 














assignment. In the event of failure to achieve the indicators and criteria es- 
tablished in the technical and economic assignment, rebates of up to 50 percent 
of the price set according to the particular procedure may be negotiated; 


2. The assignment is completed before (after) the contract deadline, provided 
that the actual period of time is less (more) than the established norms for 
the length of design work, and when there are no such norms, less (more) than 
the periods of time fixed by the binding planned tasks of the engineering-and- 
applications organization, and provided that the indicators specified by the 
technical and economic assignment are met; 


3. The engineering-and-applications organization guarantees the high quality 
of the design documentation; 


4. °. ors and omissions are found in the design documentation during imple- 
mente*.on of the studies (construction and introduction into production). 


(2) Negotiation of the extra charges (rebates) under sections 1 and 4 of the 
preceding paragraph is mandatory. 


(3) From 25 to 75 percent of the extra charge for guaranteed quality shall be 
paid when the principal accepts the study, and the balance after its implementa- 
tion, but not later than 2 years after the date of transmittal. If errors and 
omissions are discovered in the design documentation during implementation of 
the engineering study, the extra charges paid shall be returned by the engi- 
neering-and-applications organization and in addition it shall pay the differ- 
ence between the innovator's (builder's) actual expenses due to remedying the 
errors and omissions in the design documentation, and the total of the extra 
charges paid. 


(4) When in the process of implementation, errors and omissions are found in 
the design, the enginee-ing-and-applications organization shall indemnify the 
appointing innovator (builder) organizations for the full amount of damages 

and lost revenues resulting from these errors and omissions. In compliance 
with the requirements of the Labor Code and other prescriptive enactments, the 
particular teams and the individual executants that took part in working out the 
design, regardless of whether they are still employed in the same organization 
or have been transferred to another position, must be notified of the damages 
and lost revenues paid back by the design--and other types of engineering-and- 
applications--organizations. 


(5) Whenever execution of an assignment is halted before its completion by 
order of the principal, he shall pay the engineering-and-applications organiza- 
tion for expenses actually incurred and penalties for breach of contract as 
provided for by the contract, but not less than 10 percent of the expenses in- 
curred. 


(6) Engineering-and-applications organizations may negotiate with principals to 
pay an extra charge in addition to contract price for engineering services. 











Article 71. The positive difference between the price negotiated on the basis 
of article 69, paragraph 3, section 2 (excluding extra charges in accordance 
with article 70) and actual outlays for execution of the engineering-and-appli- 
cations assignment shali be apportioned as follows: 





|. If the difference is less than 10 percent of the price, it shall remain at 
the disposal of the executant organization; 


2. If the difference is from 10 to 25 percent of the price, half of the eur- 
plus shall be returned to the principal; 


3. If the difference exceeds 25 percent of the principal's price, the entire 
sum of the excess shall be returned to him except for the portion in accordance 
with section 2. 


Article 72. (1) The results of the execution of the scientific-research, design 
and other engineering-and-applications assignments shall be the property of the 
appointing organization. It may make the studies available for the use of oth- 
er organizations, including organizations at the suggestion of the engineering- 
and-applications organization. When studies are made available in return for 
payment, the additional income obtained shall be distributed equally between 
the organization that made the study and the organization that owns it. If the 
study is made available in return for payment at the initiative of the engi- 
neering-and-applications organization that performed the study, 75 percent of 
the revenues shall be distributed to the organization that made the study and 
25 percent to the organization that owns it. 


(2) The State Committee for Science and Technical Progress and the ministry 
(department) concerned may make disposition of the results of the execution of 
scientific-research, design and other engineering-and-applications assignments 
in the interest of the national economy after coordination with the organiza- 
tion that is the owner of the results. 


(3) The disposition of studies in cases in accordance with the preceding para- 
graph shall be made subject to compliance with the requirements envisaged in 
the prescriptive enactments relating to copyright, discoveries and inventions. 


Section IX. Promulgation of Prices and Consumer Guarantees 
Article 73. Prices shall be promulgated to consumer economic and other organi- 


zations by the agencies that approved them or, on their instruction, by the 
producer, importer and supplier economic organizations. 


Article 74. (1) Goods intended for the domestic market must be labeled. Labels 
shall provide consumers with full information regarding price, quality, BDS 
[Bulgarian state standard], ON [otraslova normala; sectorial standard], permis- 
‘ible plus or minus deviations (for goods for which this is stipulated in the 


standardization documents), storage, date of manufacture, date of expiry of 
shelf life etc. 











(2) For foodstuffs to which extenders are added with the authorization of the 
agencies concerned, the labels must provide information about the type and 
amount of the extender that is used. 





(3) Factory labeling must be performed in conformity with the standardization 
documents. 


(4) When, owing to the nature of the goods, they cannot be labeled, instructions 
regarding the method of price promulgation shall be given by the Ministry of In- 
ternal Trade and Public Services jointly with the Main Price Administration in 
the Ministry of Finance. 


(5) In cases where this is necessitated, additional labeling instructions (not 
included in the BDS or ON or instructions of the Ministry of Internal Trade and 
Public Services) shall be given by the Minister of Internal Trade and Public 
SErvices, the Minister of Finance, the chief of the Main Price Administration 
and by the chairmen of the executive committees of people's councils. 


(6) Consumers may seek from the heads of trading organization or directly from 
the producer organization, whenever goods are purchased from it, additional in- 
formation about quality and other consumer characteristics of goods; and when- 
ever they are refused this, they may also seek assistance from the control 
agencies of the Ministry of Internal Trade and Public Services, the Main Price 
Administration in the Ministry of Finance, and the executive committees of peo- 
ple's councils. 


Article 75. (1) Whenever the standardization documents do not establish war- 
ranty periods and the conditions for their application, they may, at the sug- 
gestion of producer and consumer economic organizations, be established at the 
same time that prices are approved. 


(2) Extra charges in addition to the prices of producer economic organizations 
may be approved by the respective agencies that authorize prices, or on a con- 
tractual basis with the consumer economic organization in cases where they as- 
sume the obligation of lengthening the warranty period of the goods, as com- 

pared with the periods established by the respective standardization documents. 


Chapter V. PRICE AND PRICE-SETTING CONTROL 


Article 76. (1) The Main Price Administration in the Ministry of Finance shall 
exercise special state control and systematic supervision of the price and 
price-setting control activity carried on by other agencies. Price and price- 
setting control is a component part of the uniform national control system. 


(2) State price and price-setting control shall be exercised both by ministries 
and by executive committees of people's councils. 


(3) The Ministry of Internal Trade and Public Services through its own control 
agencies shall exercise price compliance control at trading facilities, public 
food-service establishments and workshops providing municipal and domestic serv- 
ices for the public, regardless of thei: departmental subordination. 
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Article 77. (1) State price and price-setting control agencies shall: 


1. Abrogate the unlawful price and price-setting enactments of agencies and 
economic organizations that have permitted this; 


2. Halt the sale of goods and services when their prices have been set in vio- 
lation of this ordinance. 


(2) Bulgarian trade unions may exercise price compliance control through their 
organizations: 


1. In economic organizations and units thereof tLat are producers of goods and 
services; 


2. At trading facilities, public food-service establishments, canteens, enter- 
prises and units for municipal-and-domestic and cultural services etc., regard- 
less of their departmental subordination. 


(3) Fatherland Front organizations may exercise price compliance control in re- 
tail trade units and organizations, public food service, municipal-and-domestic, 
cultural and other services in the territory of their activity. 


Article 78. (1) The results of checkups in which there are data regarding 
crimes that have been committed shall be sent to agencies of the public prose- 
cutor's office. 


(2) The mote important results of checkups made by agencies of specialized state 
price control shall be made public via the mass information media. 


Article 79. Illegally gained profits and other income of economic and other 
organizations as a result of the violation or incorrect application of prices, 
as well as of prescriptive enactments, shall be returned to the injured parties 
or paid into the revenue of the budget according to a procedure established by 
order of the Minister of Finance, the chairman of the State Planning Committee, 
and the chairman of the Bulgarian National Bank. 


Article 80. Price and price-setting control agencies, including public organiza- 
tions, may suggest to the heads of ministries, other departments and economic 
organizations that they punish persons who commit price and price-setting vio- 
lations, including punishment by disciplinary discharge. 


Article 81. (1) Persons guilty of violating this ordinance shall be punished 
in accordance with article 32 of the Law on Administrative Violations and Penal- 
ties unless they are liable to more severe penalty. 


(2) Violations shall be established by statements of the case drawn up by price 
control agencies. Penal decrees shall be issued, respectively, by the Minister 
of Finance, by the chief of the Main Price Administration, by ministers, heads 
of other departments and chairmen of the executive committees of okrug people's 
councils. 











Transitional and Final Edicts 


§1. The prices of goods and services, set before the entry into force of this 
ordinance, shall continue in effect pending the determination of new prices in 
accordance with the procedure established by this ordinance. 


§2. The cxecution of this ordinance is entrusted to the Minister of Finance. 


Appendix No. 1 to Article 7, Paragraph 1 


LIST No. 1 OF GOODS AND SERVICES, PRICES OF WHICH ARE SET BY COUNCIL OF MINIS~- 
TERS 


I. Producer goods 


Electric power 

Thermal energy over 2.5 abs. atm. 
Lignite--average price 

Brown coal--average price 
Metallurgical coke 

Iron ore 32% 

Petroleum-~-average price 
Natural gas 

Diesel fuel (transportation) 

10. Mazut--average sulfur content 
ll. Kerosene 

12. Pig for processing (metallurgical) 
13. Cast iron 

14. Steel ingoc 

15. Blooms 

16. Slabs 

17. Electro) /tic copper 99.95% 

18. Lead ingot 

19. Zinc ingot 

20. Aiuminum ingot 

21. Rolled ferrous and nonferrous products 
22. Polyethylene, VN [high-pressure] 
23. Polyethylene, NN [low-pressure] 
24. Polyvinyl chloride 

25. Polystyrene 

26. Polypropylene 

27. Soda ash 

28. Caustic soda 

29. Sulfuric acid 

30. Styrene-butadiene rubber 

31. Ammonium nitrate 

32. Carbamide 

33. Superphosphate, granulated 

34. Superphosphate, powdered 


wOnoauv ff wu Ne 





35. Gypsum, raw 

36. Kaolin, washed 

37. Cement, make 350 

38. Bricks, group of four 

39. Roof tiles, Marseilles type 

40. Softwood sawlogs 

41. Beech sawlogs 

42. Plywood, "VV" [expansion unknown), 3 m 

43. Particleboards, 3-ply, 18 mm 

44. Wood fiberboards, hard, 3 m 

45. Cellulose, sulfate, softwood--bleached 

46. Cellulose, sulfate, softwood--unbleached 

47. Cellulose, sulfite, softwood-—-bleached 

48. Cellulose, sulfite, softwood--unbleached 

49. Strawcellulose 

50. Textile raw materials: cotton, ginned; wool, washed; flax and hemp fi- 
bers; greige; chemical and synthetic fibers 

51. Fabrics: cotton; grey cloth, sheeting 100% cotton and in a 67/33 mixture; 
woolen: merino 100% wool and in 45/45 mixture; worsted 100% wool and in 
45/45 mixture; carded yarns 100% wool and in 45/45 mixture; silk: 100% 
natural silk; duck fabric: canvas 





52. Sole-leather, natural 

53. Leather, natural, full-grain--nappa 

54. Transparent sheet glass, 2 mm 

55. Faience tiles- -white 

56. Sanitary porcelain: wash basins, stools 
Il. Purchase price of agricultural products 
1. Wheat, ordinary 

2. Corn 

3. Feed barley 

4. Brown rice 

5. Seed beans 

6. Tobacco--all kinds 

7. Sugar beets 

8. Sunflower seed 

9. Cotton, unginned 


10. Tomatoes--field-grown 

ll. Fall potatoes 

12. Onions 

13. Cabbage--late 

14. Apples, excluding summer varieties 
15. Grapes--excluding early varieties 
16. Peaches--excluding early varieties 
17. Horned cattle 

18. Small cattle 

19. Swine 

20. Poultry--hens and chicks 

21. Cow's milk with 3.6% butter content 
2 Eggs, hen's 

23. Wool--unwashed 








24. Hemp and flax stalks 
25. Cocoons--raw 


Ill. Prices of foodstuffs for the population 


l. "Sofia" bread--brown 

2. “Dobrudzha” i read | 

3. “Stara Zagora" bread--white 

4. Wheat flour, type 500--packaged 

5. Fresh cow's milk, pasteurized—3% butter content 

6. Sour cow's milk 

7. Cheese made of cow's milk 

8. Cheese made of sheep's milk 

9. "Vitosha" kashkaval [yellow sheep's-milk cheese] 

10. “Balkan” kashkaval 

ll Butter 

12. Sugar--granulated 

13. Rice 

14 Beans--mature 

15. Refined sunflower oil 

16. Killed chicken 

17. Pork--unboned 

18. Beef--unboned 

19. Veal--unboned 

20. Lamb 

21. Lard--packaged 

22. Hen's eggs 

23. Table salt 

24. Fall potatoes 

25. Onions 

26. Cabbage--late 

27. Wine, white and red--broached 

28. Ordinary beer--bottled 

29. Brandy: plum, grape, fruit—bottled 

20. Tobacco products--"Arda," "Sluntse" [Sun], "Styuardesa"” [Stewardess] and 
"BT" [Bulgarian Tobacco] cigarettes 


IV. Prices of nonfoodstuffs for the population 


A-96 motor vehicle gasoline 

A-93 motor vehicle gasoline 

A-86 motor vehicle gasoline 

Fuel for diesel engines (transportation) 

Gas oil 

Electric power 

Thermal energy 

Brown coal--G. Dimitrov mine--mixture for KSMO [expansion unknown] heating 
--over 20 mm 
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9. Brown coal--G. Dimitrov mine--washed (enriched) KK-t [expansion unknown] 
concentrate 20-200 mm 
10. Briquets 








ll. Firewood 

12. Sheet glass, 2 m 

13. Cement, make 350 

14, Gold, 24 carat 

15. Silver, 1000 fine 

16. Platinum, 1000 fine 

17. Price per square meter of development housing space; panels and cast-in- 
place 

18. Laundry soap with 77% fatty acids 

19. Newspapers (excluding periodicals) 

20. Publishing output--textbooks: for all educational institutions, includ- 
ing secondary course; for higher educational institutions in general edu- 
cational disciplines 

21. Boxes of matches 


V. Basic municipal-and-domestic and other services 


l. Ordinary postal, telegraphic, telephone and other services: telephone call 
under 3 minutes; charge for use of telephone; telegram under 20 words (over 
20 words, price per word); stamp for ordinary domestic letter; annual sub- 
scription fee for use of radio receiver and television receiver 

2. Rate schedules: rate schedule per passenger-kilometer by types of trans- 
portation; rate schedule per kilometer traveled by taxi; basic monthly 
rental per square meter of useful state-owned floor space; basic monthly 
rental per square meter of useful citizen-owned floor space; drinking water 
and sewerage for use of the population, per cubic meter; minimum and maxi- 
mum prices of admission tickets for cinema, theater, circus, opera, ballet, 
sports contests etc. 


Appendix No. 2 to article 7, paragraph 2 


LIST No. 2 OF GOODS AND SERVICES, PRICES OF WHICH ARE SET BY MAIN PRICE ADMIN- 
ISTRATION IN MINISTRY OF FINANCE 


I. Prices of goods, jobs and services in accordance with the expanded sched- 
ule of List No. 1, including conditions of their application 


II. Fuels, raw materials and supplies 


1. All kinds of fuels, fuel oils and lubricants, energy, raw materials and 
supplies, including construction and quarry materials and secondary raw 
materials of extractive and processing industry 


2. Reinforced-concrete, metal and other kinds of structural members and 
products 


Ill. General-purpose items coming in sets iike: 


1. Electronic elements 
Electric bulbs 
3. Measuring instruments 
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Appliances and instruments having the character of final products 
Hydraulic and pneumatic products 

Reductors 

Cables and wires 

Electric motors 

Storage batteries and traction batteries 

Inner tubes and tires for vehicles 

Bearings 

Bolts, nuts and wire 

Castings, forgings, hammerings and fittings of ferrous and nonferrous prod- 
ucts 

Conveyor belts 

Fittings 

Cast-iron and steel couplings 

Welding electrodes 

Spare parts for appliances and instruments u3zed by the population 
Fancy goods, passementerie and notions 


Agricultural products 


Cereals 

Feed grains 

Cereals and leguminous crops 

Industrial crops 

Straw 

Poultry 

Raw hides of domestic animals 

Ceiling prices of fruits ani ~ .etables for the population and processing 


Final products 


Standardized machine-building and metalworking products of: heavy invest- 
ment machine building; transportation machine building; metal-cutting ma- 
chinery and instruments; shipbuilding; hydraulic machinery; metal casting 
and metalworking; agricultural machine building; electrical equ‘oment in- 
dustry; electronic computer technology and office machinery; radio com- 
munications equipment; instrument manufacture and automation facilities; 
materials for electrical appliances etc. and structural elements; semi- 
conductor technology; household appliance manufacture 

Products of chemical and rubber industry; chemical pharmaceuticals and 
perfumes and cosmetics; chemicals for domestic use 

Products of furniture industry--furniture and woodwork 

Products of pulp and paper industry--paper and cardboard products 
Products of the glass, porcelain and faience industry: glass containers; 
household glassware and porcelain; sanitary ceramics and faience tiles 
Products of textile and knitwear industry: fabrics of all kinds; knitwear 
--all kinds; hosiery; blankets--all kinds; machine-made rugs; textile floor 
coverings 

Products of the sewn goods industry 

Products of the leather, fur and shoe industry: footwear; fur and leather 
garments and products; suitcases and bags; saddles and harnesses 


3h 











10. 


VI. 


Products of printing and publishing industry: publishing output-~-arts, 
politics etc.--at face values 

Products of food and condiment industry: packaged meat and poultry; meat 
products; saltwater fish and carp and fish products; fats; canned goods; 
processed dairy items; dairy produce; lump sugar and powdered sugar; sugar 
products; alcoholic beverages; tobacco products; bakery products; nonalco- 
holic beverages, including mineral water--bottled; feeds--groats, mixes, 
mash etc.; southern fruits; condiments; macaroni products 


Services 


Rate schedule for carriage of freight, passengers, baggage and parcels 

by rail, motor, water and air transport 

Rate schedule for materials-handling 

Rate schedule for transshipments in ports 

Rate schedule for handling and carriage of freight and containers, pallets, 
box pallets and consolidated freight units 

Rate schedule for printing and publishing products and services 

Rate schedule for advertisements published in newspapers, magazines and 
other printed publications 

Rate schedule for economic information 

Prices for custom tailoring of clothing made from textile fabrics 

Prices for repair and servicing of: elevators and elevator installations; 
motor cars; television and radio sets; electric heaters and gas household 
appliances; household refrigerators 

Prices for laundering and dry cleaning 

Prices of services performed by State Archives 

Prices of nonpotable water--for ivdustrial purpores and irrigation 


Planning and construction 


Prices of surveying and design production 
Estimated norms and prices of construction and installation work 


Output of other physical production sectors 


Jewelry of noble metals and precious stones 
Musical instruments 

Phonograph records 

Sporting goods 

All imported goods for the population 


Prices of special products 


Prices of goods in special (display) stores 











Appendix No. 3 to Article 10, Section 1 


LIST Nc 3 OF GOODS AND SERVICES, PRICES OF WHICH ARE APPROVED OR RECORDED BY 
EXECUTIVE COMMITTEES OF OKRUG PEOPLE'S COUNCILS (SOFIA PEOPLE'S COUNCIL) OR, 
WITH THEIR AUTHORIZATION, BY EXECUTIVE COMMITTEES OF OBSHTINA AND RAYON PEO- 
PLE’S COUNCILS 


I. Foodstuffs 


1. Nonalcoholic beverages made of local fruits 

2. Sugar products—retail 

3. Coffee substitutes 

4. Culinary products 

5. Bakery products--specific for individual rayons, related to seasons and 


traditions of the population 

6. Meat from game animals, animals used for production of serums and viruses, 
domestic rabbits, horses, individual types of meat subproducts and by- 
products in slaughterhouse production 

7. Oils from fruit seeds and kernels 

8. Spices-——made from local plants 

9. Fresh-water fish and products thereof 

0. Confectionery products--all kinds 

] Kernels and seeds—all kinds, processed 


II. Nonfoodstuffs 


Folk=-style cloth 

Jewelry and ornaments (excluding those made of noble metals) 
Ropes--all kinds 

Fancy goods--readymade from all kinds of materials 

Larthenware 

Small wares for household or for farmyard 

Children's toys (excluding mechanical toys) 

Pieces, parts and materials in small pse-kages for the “Do It Yourself" 
system (excluding pieces made of wood) 

Articles with embroidery, copies, drawings etc. 

Articles made of straw, pressboard, rushes, woodchips etc. 

Notions of all kinds 

Office supplies 

Luggage 

Stone, sand and gravel-~-local production 

Laboratory and industrial porcelain, laboratory glassware and instruments 
Goat 's-hair products 

Small items of furniture and specific items of furniture for outfitting 
public food-service establishments 

Dutiable goods removed for the benefit of the state 

Plating (excluding plating in construction and furniture) 
Apparel--special, national, theatrical, artistically ornamented 
Shoes-~-houseslippers, special, theatrical 

Cobbler's wood, plastic and metal materials 

Lighting fixtures 


mOnoauwf wn 


— 
“Oo oO 


ws 
nm 
. . 


— i he 
Ss OU Sw 
>_ + * tt © 


nN 
oo @ 


Nm NM 
wh 
>. . . 


36 





Ill. 


Soman ou & WwW 
>_ + * + @& #@ £@ 8 ©& 


Plaster casts 

Accessories for motor vehicles and motor vehicle operators 

Pyrographic products 

Passementerie—craft industry 

Accessories for park* and gardens 

Stoves, samovars, bollers etc.--craft industry 

Hand pumps--all kinds 

Vehicles drawn by live power and parts therefor 

Accessories for live tractive force (riding saddles, packsaddies, ammuni- 
tion etc.) 

Billboards, signs, sign-posts and other accessories 

Hand-forged tools, appliances and aids for household or for farmyard 
Frames and moldings for thex 

Goods connected with civic rites 

Sporting, tourist, hunting and other paraphernalia 

Structural members for house and farmyard 

Souvenirs--all kinds 

Shelving and materials for it 

Goods, prices of which are fixed in accordance with criminal and investi- 
gative actions of a general character 

Textile products made of renovated and waste materials 

Stage properties (excluding those, for which prices are approved by the 
Committee for Culture) 

Artistic crochet-work 

Flowers and wreaths 

Cabrellas and parts for them 

Brushes--all kinds 

Packaging--metal, pasteboard, cardboard and paper, intended for packaging 
the goods on this list 


Services 


Barber, hairdresser and cosmetic--excluding medical cosmetics 

Embroidery, (overlog) and picot, mending of runs, covering of buttons 
Wool-carding, rag-picking 

Vulcanization of tires 

Shoeshining 

Galvanization 

Rental service 

Welding--oxygen and electric 

Production of: furniture, woodwork, hardware, curtains, blinds, dust- 
covers for furniture, bedspreads, tablecloths, sleepwear, quilts, mat- 
tresses, leather and fur clothing, hats, footwear, luggage etc., plaster 
casts, keys, and food products made with customer's materials 
Distillation of fruits and pulps into brandy, sealing of canned goods 
Copying of tablecloths, wall rugs, pillows etc. 

Cartwrighting and farriery; axe-making, blacksmithing and cooperage; knife- 
grinding and tinsmithing 

Messenger services 

Typing, mimeographing, blueprinting, bookbinding, spirit-type duplication 
Flour milling, o11 milling 





16. 
17. 
18. 


19. 
20. 
21. 
22. 
23. 


24. 
25. 
26. 
27. 


28. 
29. 
30. 


31. 
32. 


33. 


6474 
cso: 


Processing the skins of aomestic and wild animals 

Performance of rituals 

Repair of: clothing, shoes, luggage and umbrellas, gold and silver orna- 
ments, musical instruments, measures and measuring instruments and devices, 
sewing machines, cameras, shotguns, bicycles and baby carriages, electric 
motors and generators, oil stoves, household appliances, furniture, wood- 
work and locks, timepieces, fountain pens and ballpoint pens 
Translations from and into foreign languages 

Spraying of vineyards and young fruit trees 

Knitting, weaving and textile dyein« 

Baking 

Cleaning of rooms, yards etc.; care of children, elderly persons, sick 
persons etc. 

Carding of textile fibers and rag-picking 

Cutting up of firewood 

Manual drilling 

Drawing or painting of emblems, signs, diagrams, billboards, logos, sign- 
posts etc.; transcription of musical scores 

Installation of windowvanes and glassworking 

Saddle- and harness-making 

Grinding of coffee, chick-peas, rye, herbs, chemicals and nonmetalliferous 
minerals 

"Do It Yourself" system services 

Prices of admission tickets to parks, beaches, sports contests, enter- 
tainment and other events of local importance, and charges for the use of 
boats, water wheels, attractions etc. (excluding those for which prices 
are approved by the State Committee for Tourism, the Committee for Cul- 
ture, and BSFS [Bulgarian Union for Physical Culture and Sports] 

Services in connection with criminal and investigative actions of a gen- 
eral character 
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FURTHER CONCERN ON DELAY IN CONSTRUCTION OF ATOMIC POWER STATION EXTENSION 
Sofia TRUD in Rulgarian 19 Oct 82 p 1 


[Article by Valeri Vedov, TRUD correspondent: "What If the Snow Starts 
Falling?... The Construction of the Fifth Power Block at the '‘Kozloduy' 
Nuclear Power Plant is Lagging") 


[Text] We know that the possibilities governing the development of the coun- 
try directly depend on its energy balance. The first Bulgarian nuclear power 
plant has long assumed an important place within it. It is the first, for the 
construction of the Bulgarian second and even more modern nuclear power plant 
is underway near Belene. Whereas the power produced there will begin flowing 
along the cables during the next five-year plan, the third consecutive reactor 
of the power complex near Kozloduy is scheduled to begin work during the pre- 
sent 8th Five-Year Plan. With its 1,000 megawatts, it is a target of prime 
importance to the national economy. 


For the time being, however, the only guarantee for the ahead of schedule com- 
pletion of this reactor lies in the successes of the construction and instal- 
lation workers building... the preceding four power units. October is already 
upon us but no more than one-half of the funds appropriated for this year's 
construction have been already used. 


The word "energizing" was mentioned for the first time last month. At that 
point some results became apparent after a period of many months of apparently 
chronic lagging. Within a short time more than 420 tons of armature for the 
main platform in the machine hall were assembled, the concrete for the special 
hall was poured and it became possible to work on the subsequent parts of the 
power unit. However, about 9 million leva more must be used before the end of 
the year! The construction workers face a difficult task. That is why, the 
operative staff in charge of the accelerated building of the fifth power block 
decided to concentrate additionally on the huge construction site another 
1,000 skilled workers. 


However, is that all that is necessary? Unfortunately, the new shortened 
schedules for the building of the subprojects are also threatened. Such sub- 
projects are built by stages and wherever the work is advanced the workers 
justifiably fear that they have to idle after its completion. They have not 
received yet either the equipment which fs installed in the course of the 











construction work or the new blueprints. Currently the numerous brigades of 
Industrial Construction and Power Installations are working at full steam, in 
three shifts. However, such an organization of the work can be efficient only 
if the investor can supply the necessary parts on time. Blueprints for the 
steel structures in the machine hall have been awaited for quite some time. 
The Ministry of Power Industry promised to deliver them by 10 October but 
failed. Therefore, it is hardly likely that the “compressed" schedules will 
be met. 


The most alarming feature is that even where blueprints and plans are avail- 
able nevertheless the work is lagging. In other areas virtually no work is 
being done although the deadline for the submission of the subprojects is the 
end of the year. Delays in the laying of underground engineering facilities 
are creating difficulties during the autumn. What will happen during the 
winter? It is believed here that the viclation of the schedules is caused by 
irregular deliveries of quarry materials and industrial panels. Clearly, how- 
ver, something is not in order in the supply organization itself if it is 
only the production workers that are being traditionally blamed for irregular 
deliveries. For example, scme materials and raw materials to be imported have 
rot even been requested, although they will be needed during the next stage in 
the construction of the fifth power block. People with experience are already 
doubting that they will be received on time. 


It is true that a rather detailed program has been adopted for surmounting the 
lag. As is the case with all such programs, it includes specific deadlines 
and specific performers. However, the program will remain no more than a 
pious wish if the omissions committed so far have not been rapidly corrected. 
The winter is coming and the weather will no longer be the ally of construc- 
tion and installation workers. 
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MANAGERS’ CRITICISM OF PLANNING, SIDESTEPPING OF LAWS DISCUSSED 
Conference Report 
East Berlin NEUE JUSTIZ in German Vol 36 No 9, Sep 82 pp 413-414 


[Report by Margret Edler, staff member, and Dr Heinz Gold, secretary, Council 
for Political Science and Jurisprudence Research, GDR Academy of Sciences, on 
the council's 25 June 1982 conference on the topic, ‘Conclusions From the Eco- 
nomic Strategy for Raising the Effectiveness and for the Further Development 
of Economic Law’: "Economic Strategy and Effectiveness of Socialist Law." A 
translation of the article based on Prof Uwe-Jens Heuer's address to the con- 
ference follows this report] 


[Text] By way of resuming the deliberations of its conference on the tasks of 

the local official organs in implementing the 10 key points in the economic 
strategy issued by the 10th SED Congress,” the Council for Political Science 

and Jurisprudence Researcl., GDR Academy of Sciences, on 25 June 1982, dealt 

with the topic, “Conclusions From the Economic Strategy for Raising the Effec- 
tiveness and for the Further Development of Economic Law." Overlapping questions 
concerning the theory and development of law were discussed along with it as well. 


The conference speaker, Prof Dr Uwe-Jens Heuer, of the Institute for Theory of 
State and Law, GDR Academy of Sciences, attacked the topic outright, not ina 
branch-specific but a comprehensive fashion: after some basic statements on 
the 10th SED Congress requirement to take another step in combining the advan- 
tages of socialism with the accomplishments of the scientific-technical revolu- 
tion, he turned to two significant problems: (1) the role of law in ensuring 
the correct socioeconomic decisions on all management levels, especially the 
legel controls over the planning process (focusing on the pertinent standards 

in the new contract law) and @) the role of law in reinforcing the modes of 
thinking and conduct by the managers and working people in the national economy. 


In the ensuing discussion, Prof Dr G. Haney of the political science and juris- 
prudence department of Friedrich Schiller University, Jena, dealt with the rela- 
tion between economics and law and between law and legal consciousness. He 
underscored that economics was the centerpiece of our social policy but that 
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“cf. report by M. Edler and H. Gold in NEVE JUSTIZ, 19°2, No 3, pp 362 ff. 
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the development of all other public areas increasingly reacted upon economics. 
For that reason socialist law needed to be oriented to social development as 
such. In this sense one should also note the uniformity of the socialist legal 
system. 


Prof Dr K. A. Mollnau, of the Institute for Theory of State and Law, GDR Aca- 
demy of Sciences, pointed to the complexity of social development and the re- 
lation between the social and the legal system. He demanded that all branches 
of law should take more account of the dynamics of social development and ex- 
plained what he meant by the increasing role of socialist law in enforcing 
scientific-technical progress. 





Prof Dr W. Weichelt, director of the Institute for Theory of State and Law, 
GDR Academy of Sciences, dealt with the relation between the growing dynamics 
of economic processes and the further development of socioeconomic relations 
and the structural social changes necessarily connected with them. He affirmed 
that the contradictions in our society arising because of it could be resolved 
by using the advantages of socialism ali the way. Other comments by Weichelt 
related to the effect of socialist law on consciousness; jurisprudence, he 
pointed out, should more explore how by means of socialist law objective public 
interests could be ascertained, made conscious and controlled. 


A number of other discussion contributions related considerations about the 
theory of law to specific requirements in various branches of law. Economic 
law received the major attention in this, which accorded with the topic of the 
conference by the Council for Political Science and Jurisprudence Research. 


Prof Dr G. Walter, first deputy chairman of the State Contract Court, dealt 
with the role of economic law in optimizing and coordinating economic decision- 
making processes. He explained that the new contract law of 25 March 1982 
contained a number of regulations that foster a flexible reaction within the 
economic contract mechanism. But no regulations had been included about the 
ineffectiveness of planning decisions aud about settlement claims as reaction 
to an inadequate coordination in the management and planning process. Whether 
and how much institutional law could positively affect the reaction capability 
in planning required further investigations and theoretical generalizations. 
Also the question to which principles in the contract law a general director 
of a combine is committed in designing the order of cooperation for the co- 
operation relations among combine enterprises (Contract Law Article 21) was 
deliberately kept open by the legislators to take account of further develop- 
ments. 


Prof Dr h.c. G. Pflicke, of the Institute for Economic Law at the Bruno 
Leuschner College for Economics, referred to some problems arising in opti- 
mizing and coordinating decision-making processes, especially with regard to 
the cooperation between central management and economic units. 


Prof Dr F. Kunz, of the GDR Academy of Political Science and Jurisprudence, 
dealt with the interaction between economic law and labor law in the implemen- 
tation of the economic strategy. He made the point that the structural changes 
in the shaping of the working people's material working conditions resulting 
fromthe dynamic economic development should be properly taken into account. 
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Proceeding from the remark that the economy is the main field for state manage- 
ment, Prof Dr G. Schulze, of the GDR Academy of Political Science and Juris- 
prudence, presented a number of requirements for the planning process resulting 
from the cooperation between the combines and the local state organs. He made 
the point that the local organs were given tasks, in using territorial re- 
sources and in the process of territorial rationalization, that are expressive 
of a new quality in combining the branch with the territorial principle. 





Prof Dr E. Winklbauer, of the jurisprudence department of Humboldt University, 
Berlin, from the aspect of scientific-technical legal protection, explained 
some problems in innovation development and the demands that makes on management 
and planning so that scientific-technological solutions of high economic benefit 
are found and products and procedures are produced that are competitive on the 
world market. 


A greater effectiveness of socialist law in the economy also raises higher de- 
mands for the issuing of legal regulations. Relevant experiences from the ac- 
tivity of central state organs were commented on by Dr S. Bergmann, main de- 
partment chief in the Ministry of Justice. In each individual case one must 
carefully check which economic problems call for legal regulations in the first 
place and which specific legal instruments are to be used within the scope of 
ways found for settling such problems. The planning of jurisdiction plays a 
special role because that can take into account over the long run the require- 
ments arising from the economic strategy. Because of that, sound analyses 

of the effectiveness of legal regulations in force are indispensable. 


The council chairman, Prof Dr G. Schuessler, rector of the GDR Academy of 
Political Science and Jurisprudence, summarized the outcome of the conference 
to the effect that socialist law, as an important instrument of the socialist 
state, has to contribute to the further protection and development of our so- 
cialist state, with the emphasis placed on the implementation of the economic 
strategy issued by the 10th SED Congress. In that sense then the role of 
socialist law has to be raised so it becomes publicly effective and conforms 
to the dynamics of social development. 


Prof Uwe-Jens Heuer's Address 
East Berlin NEUE JUSTIZ in German Vol 36 No 9, Sep 82 pp 38C -390 


[Article by Prof Dr Uwe-Jens Heuer, Institute for Theory of State and Law, GDR 
Academy of Sciences: "Economic Strategy and the Role of Law and Awareness of 
the Law." Translations of the two articles cited in footnotes 4 and 7 are pub- 
lished under quoted headings in the following JPRS issues of this series: 
Footnote 4--"Relaxing of State Economic Controls Seen as Threat to Socialism" 
(Prof Gerhard Schuessler), 80938, 28 May 82, No 2274, pp 45-72; and Footnote /7-- 
WIRTSCHAFTSRECHT article by Manfred Flegel, explaining the new Contract Law, 
plus the text of the law, "New Law on Contracts Sets Responsibilities, Sanctions,’ 
80875, 21 May 82, No 2272, pp 24-73. A translation of the article by Prof Erich 
Buchholz, cited in footnote 13, is published under the heading, "Effectiveness 
of Punishment in Criminal's Re-Education Disputed," in JPRS 81963, 12 Oct 82, 
EAST EUROPE REPORT: POLITICAL, SOCIOLOGICAL, AND MILITARY AFFAIRS No 2063, 

pp 37-48] 











{Text] [Editor's Note] 


The following article is based on excerpts from an 
address by the author to the conference by the Council 
for Political Science and Jurisprudence Research, GDR 
Academy of Sciences, on 25 June 1982, devoted to the 
topic, “Conclusions From the Economic Strategy for 
Raising the Effectiveness and for the Further Develop- 
ment of Economic Law." The contribution also makes 
suggestions for implementing the specific tasks arising 
for the justice organs in the implementation of the 
economic strategy. 


The main question in the development of socialist society is the development of 
the economy. "Our economy is the centerpiece of the SED's social policy, the 
great efforts by our people on behalf of high economic performance improvement. 
Here are the critical decisions made about further advances in the shaping of 
developed socialism."! 


On economic efficiency depends the solution of all other tasks; against it also 
is measured the contribution made by law. This is not simply a matter of di- 
rectly translating economic into legal considerations. State and law are no 
mere reflections of economics, nor are political science and jurisprudence a 
reflection of economic theory. Theoretical thought of necessity also is stra- 
tegic thought, and what matters is to develop the kind of strategy in the field 
of law that is adequate to the strategy in the field of economics. 


The 10th party congress developed 10 key points for the economic strategy for 
the 1980's. It proceeds from the need to continue, despite changed foreign 
policy and foreign economy conditions, the course of the main task in its uni- 
ty of economic and social policy. The fourth session of the SED Central Com- 
mittee also put it unequivocally that we could "effectively meet the extra 
foreign economy burdens and ensure our people's public property only by high 
growth rates in our national income.""2 


The starting point of our economic strategy lies in the need to take another 
step, through modern science, in combining the advantages of socialism with the 
accomplishments of the scientific-technical revolution, whereby to ensure the 
necessary lead for our intensively expanded reproduciton of the future. These 
possibilities have directly become the chief reserve for our economic perform- 
ance growth and efficiency, for a penetrating improvement in the cost/benefit 
ratio. 


That calls for m. ability and complexity in management and planning, for 
greater organizatio,, and for more room for creativity. The more the inten- 
sification process advances, the higher the development of the economy becomes, 
the more the degree of the division of labor, and that also means the recip- 
rocal, national and international, entwining and dependencies increase, and 
the greater the role that science plays, the more important is a complex and 
early correlation of decisions, the higher must be their level, their scien- 
tific substance, and the democratic neture of their being elaborated and en- 
forced, and the higher are the demands made on the management and planning 
system and on the political organization of socialism as a whole. 
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That is the point where we have to ask about the role of law. The economic 
strategy for the 1980's must needs be embedded in a commensurate social strategy 
for the shaping of developed socialism. Social science also must help "create 
the economic, official-legal and ideological-cultural conditions and factors 

for the scientific-technical progress to take full effect and for coping with 
its effects in a socialist manner. ... That is a great and complex task that 
one discipline by itself--such as the eronomic sciences, as large as their share 
in it may be--cannot handle. It actually calls for cooperation among all social 
sciences and also for close cooperative ties with the natural and technical 
sciences." 


In this social strategy, which is determined by economic strategy but cannot 
be that token be reduced to it, law also finds its place. With it, law has to 
be correlated over long range and with its possibilities and limits, to have 
all advantages of socialism take full effect. 


The advantages of our order are basic characteristics of socialism, but they 
do not take effect on their own. It cannot be good enough to abstract the 
advantages of socialism from the nature of socialism and let it go at that. 
For the sake of ideological confrontation as for practically changing our 
social reality we must rather consider that our public property produces the 
advantages of socialism as potential advantages while it is our historic task 
to transform this potential into reality all-around through our class struggle 
against imperialism. That largely is a question of management activity or-- 
to put it more inclusively--of using all potentials in our political-ideolo- 
gical superstructure. 


All the political and ideological superstructure is what our victory in the 
struggle against imperialism greatly depends on, under leadership by the 
working class party and its strength, prudence and organization. Especially as 
the economic laws are buggging us less and less--even though they are still 
doing it, as they always have, as far as the region in which capitalism rules 
is concerned--making our own interests prevail so strongly depends on our own 
conscious capacity, and the superstructure, for objective causes, must play 

a greater qualitative role than in capitalism. 


Enhancing the effectiveness of law for enforcing our economic strategy must be 
embedded in this overall function of the political-ideological superstructure 
of socialist society. The role of law derives not only directly from relating 
to economics but also from how it relates to the superstructure on the whole. 


| am making so much of a point of this because scientific thought given to the 
role of law, particularly economic law, must also always aim at solving current 
contradictions and practical problems and at the gradual implementation of long- 
range objectives. If the latter is neglected, our science cannot apply its 
specific advantages, its historic and systematic thought, if the former, it 

will receive no hearing from those who day after day have to cope with the 

tough tasks of managing our society. 


From the great number of questions arising for law in connection with the 
economic gprinieind, | I intend to deal in the following with two especially 
significant ones. 

















The Role of Law in Ensuring Correct Socioeconomic Decisions 


The role of law in leading to correct decisions is wound up with the need, due 
to public ownership, for a correlated and coordinated optimizing of hundreds 
of thousands of ruings on all management levels. The complexity of the repro- 
duction process corresponds to the complexity of the decision-making processes, 
primarily in planning. From that it follows that the national economic plan 
evolves through a multilevel and multi-structured planning process that embraces 
all economic levels. Managers often criticize the correlation and decision- 
making mechanismin our planning for being too cumbersome. But here, it seems 
to me, two things have to be differentiated: on principle, the need for such 
a mechanism follows from our public property; but then it also is important 

to make this mechanism more intelligible, reactive and reliable. 


Here jurists offer a further development of juridical rules for the planning 
process as an important tool. It is of extraordinary importance in this con- 
nection to understand the planning process as a social process. Planning de- 
cisions are never just a reflection of what is known at any given point; they 
are determined by a great .umber of social factors all the way to individual 
character and personality traits. Empirical surveys even point out that the kind 
of information primarily considered is gtecseety that which has already been 
stored within the manager subjectively. lf planning were nothing but a tech- 
nical process, it would require nothing but: technical rules, some sort of 
operational instruction, as it were. There are some scientific planning blue- 
prints that do in fact give such an impression, and even the planning law 
regulations now in force contain many stipulations technical in kind that 
overshadow the legai provisions proper. 


So we have to recognize the planning as a social process and work out economic 
relations that are in need of llega: rules and must take an appropriate position 
on law. The jurists also are eager to work out juridical forms that are ade- 
quate to these processes and to study planning processes in great detail to 
submit recommendations that would be of practical help. Of course, not only 
law ensures the social character of planning. The most important expression 

of the social character of planning is found in the leadership role of the 
working class party. In many planning processes legal rules are not desirable, 
not even feasible. Yet whenever the process to be regulated must be regulated 
as a social process, expressing social contradictions, in specific legal terms, 
that is by enforceable rights and duties, legal regulations are needed. Here 
also applies the word of Kar! Marx: "Rule and order is per se an indispensable 
element of every mode of production meant to assume social stability and be un- 
affected by mere chance or caprice."'® 


In the view of economic lawyers, the need for legal regulations for the planning 
process derives primarily from four characteristics of that process that all 
together require this need: (1) the need to ensure the inherent connection of 
many different decisions, mainly in planning decisions; (2) the development of 
individual and collective interests based on the implementation of social in- 
terests; (3) ensuring the unity between central state management and the com 
modity producers’ economic activity under their own responsibility; and (4) 
ensuring the unity between management and the increasing share of working people 
involvement and decision-making, and between discipline and creativeness. 
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[hese considerations have also played an important role in the most significant 
codifica.ion in economic law of recent times, the new Contract Law of 25 March 
1982 (CBL, Part I No 14, p 293)./ The new Contract Law raised certain building 
blocks for regulating planning by law to the rank of a law. 


First one must mention here the coordination contract that replaces the previous- 
ly different forms for the coordination contract, the coordination accord and the 
cooperation contract. Contract Law Article 34 defines the duty to conclude such 
contracts under specific conditions; when duties assumed are violated, damage 
claims are authorized according to Contract Law Article 36. Practical experi- 
ence has shown that such contracts are mainly concluded within a ministerial 
area. Furthermore, such contractual coordination runs into constraints re- 
sulting from diversified accountabilities by the partners. Here one must give 
still more thought to how the inclusion of such contracts in the planning system 
may be further developed. 


Coordination protocols are widespread which often replace contractual agreements. 
Being easier to revise as coordination tools, they can play an importait role 

in the legal orchestration of planning. Contract Law Article 23 Paragraph 2 
provides for the binding nature of coordination protocols for a subsequent 
signing of contracts and for the obligation to report any necessary modifications. 
The point is to offer diversified forms of joint decision-making which show 
rights and duties separately and are, in all of their different forms, embedded 
in the overall management system. 


Though it may be assumed that such joint planning decisions and their legal 
regulations are going to be of great importance to long-range coordination, 
the main weight, it seems to me, will continue to be placed on the legal forms 
for participating in planning decisions. The calling for decisions plays a 
growing role here. Contract Law Article 27 authorizes economic units to call 
for such decisions from their combine or management organ within a time frame 
of one month when the decision-making and correlation obligations set down in 
toe Contract Law are infringed. This right relates not to the content of a 
uecision but to the fact of decision-making. Calling for decisions constitutes 
in important instrument, subject to further development, for legally ensuring 
optimum and stable plans. In practice, many litigations in enterprises do in 
fact involve the need for decisions to be made by superior or balancing organs 
(circa one-fourth of them, according to the statistics of the State Contract 
Court). Fnrterprises and combines keep complaining about how long decision- 
making takes. 


A special instance of this problem is the ratification for long-range conceptions 
in the economic units. Experience has demonstrated that the absence of legal 
regulations regarding the authority of such conceptions (or parts of them) and 


their specific effects often causes them to be superficially prepared. More- 
over, the work in the combines is long-range anyway. Without a central dect- 
sion, many combines are apt to make the decisions themselves, and not always 
in line with economic premises. Such legal regulations thus would by no means 
amount to enterprise or combine egoism but would serve to enforce jointly de- 
termined social interests. 














Legal rules must not only lead to properly timed and optimum decisions, they 

must also help ensure their stability. They must guarantee that when revisions 
have to be made the social interest remains assured. The main thing is that in 
case of unavoidable alterations, effects are fully taken account of, ramifications 
are fully understood, and the positive and negative effects of the action are 
balanced out. 


This problems has played quite a role for some time in connection with inter- 
ference with contracts concluded. The approact to settlement claims taken in 
1967 turned out to be not practicable. Then the demand was that concluded con- 
tracts were to be taken account of when the balance sheet was being drawn up, 
deviations from the economic interests being allowed, however. Contract Law 
Article 12 Paragraph 3 now sets down that long-term economic contracts concluded 
on the basis of the official five-year plan quotas are to become part and parcel 
of the annual plans and accounting unless the Council of Ministers or central 
state organs decide otherwise. That is an optimum arrangement under prevailing 
conditions. Its effectiveness is closely tied in with the effectiveness of the 
five-year plan as the chief economic management instrument. The more the five- 
year plan can play such a role--on which one keeps insisting time and time 
again--the greater also becomes Lhe role of the long-term contracts based on it. 





Altogether, it turns out, the new Contract Law contains a number of forms ani 
instruments which, consistently used and further differentiated in the future, 
are certainly apt to improve the coordination and stability of planning deci- 
sions and thereby better ensure the social interest in the permanence and 
complexity of planning. 


Many questions considerably exceed the range of the problems the Contract Law 
can objectively handle. A cohesive structuring of the legal forms must wait 
for a cohesive legal regulation of plonning. 


The Role of Law in Reinforcing Socialist Modes of Thinking and Conduct in the 
Economy 


The implementation of our economic strategy calls for appropriate modes of 
socialist thinking and conduct. A socialist attitude toward work calls for a 
clear allegiance to abiding by regulations as well as for a constant effort 
to enforce innovations and better ideas. What is wanted is issue-taking with 
indifference, the waste of material, the lack of discipline as well as the 
courage to take risks, a militant stance against mediocrity and conservatism, 
and the readiness to confront the views of others, may they be subordinates, 
colleagues of equal rank, or superiors. 


What matters is that our constantly reiterated demands for modes of thought and 
action in fact come to control what the masses think and do, that our ideg logy-- 
to quote Marx--becomes a "material force as soon as it grabs the masses." 
Socialist society needs more than up-to-date, politically enforceable conduct. 

It needs stable modes of thinking and conduct that go together with certain 
views, conceptions and ideas. As the working class party leads the masses and 

is tied to them in dialectical unity. so also is the ideology of Marxism-Leninism 
tied up in dialectical unity with the ivareness of the masses. 
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Philosophical literature in this connection is wont to refer to ‘empirical) 
ordinary consciousness. Normally the concept of the empirical here goes to- 
gether with spontaneity or--more or less clearly expressed--with a lower level 
which, as ordinary consciousness, is contrasted with a higher, scientific con- 
sciousness.1° kK. A. Mollnau and others distinguish on the level of law between 
social consciousness and the legal consciousness of the personality.!1 In 
drawing up such a contrast, one is bound to run the risk of opposing the en- 
pirical, differentiated legal consciousness of personality--which, after all, 
is also social because the actual legal consciousness has to exist, mind you, 
as the legal consciousness of individuals affecting one another--by a social 
legal consciousness that ought to exist. 


So I rather subscribe to the views of those who take the consciousness of the 
masses as an element of social consciousness as well.l2 From it, it seems to 
me, we find it possible to disclose a genuine dialectical relation between 
Marxist-Leninist ideology and mass consciousness, and between law and legal 
consciousness (as part of mass consciousness). And I understand as mass con- 
sciousness the class-bound consciousness of the working people as it really is 
and multistructural in other respects, as the basis for their practical acti- 
vity and expression of their experiences as much as in terms of the absorption 
of ideology and science in the mass consciousness. 


A sober and unbiased analysis of mass consciousness is harder but no less inm- 
portant than a sober and unbiased analysis of the economic situation. On the 
state of mass consciousness decisively depends the level of production activity, 
the creative struggle for innovations, as much as our political stability. 

Then also, this mass consciousness is affected not only by our own ideology 

but also by other ideologies in the ideological struggle. Yet it also is 
being fashioned incessantly by the masses' own immediate experiences. 


This is not just a matter of merely imparting knowledge but of forming modes of 
thought and action, a matter of education. And education in turn-- as has just 
been emphatically reiterated by E. Buchholz--!3 is not by nature a unilateral 
process. The appropriation of culture needs be a dialogue. 


And precisely in this kind of process of interaction we must also understand 

the law. Law simply involves not merely establishing and enforcing concrete 
decisions. Law--including economic law--is irreplaceable as a tool for making 
the Marxist-Leninist ideology massively effective. Already in the works by our 
classic authors, legal norms formed the classical case for ideas declared to be 
compelling. There is no other system of norms which can in so comprehensive 

and etfectively transforming a fashion, clearly entitling and obligating the 
individual directly, in its far-reaching manner, combine ideology with organiza- 
tion. 


rhe need for ideals, values, symbols, principles and so forth is undeniable. 

\s principal angles, they express the struggle against “abandoning the future 
of the movement for the sake of the movement's present." Solely through 
ideals, values and so forth, however, socialist society cannot be organized, 
nor can socialist management or socialist personality formation be ensured. 
Such a concrete conversion takes place through resolutions by the working class 











party, through planning, but also then through the norms of socialist law. 
From this it aiso follows that any contrastation between ideology and law 
or between ideological work and legality, misses the whole point about the 
essence of socialist society and its ideological superstructure. 


The demands made on the modes of thought and conduct that are, in substance, 
derived from the economic strategy offer per se no immediate solutions for a 
concrete attitude. By referring to order, one might fight against the courage 
for risk; the demand for higher risk might express a lack of responsibility, 
and the striving for higher recognition, egoiem. That is why we must render 
ideals, values and so forth concrete through discourse. Only through making 
them concrete like this can and must the boundary be set between admissible and 
inadmissible risk, between necessary order and formalism, between justified 
ambition and careerism, and only that way must modes of thought and conduct 

be formed. 


Especially there, law plays an essential role. It does not set down the good 
and desirable, which perhaps may not be attainable, in the abstract, but it 
determines which conduct is good or better than other conduct in a concrete 
situation; that is the conduct it supports while it places cther conduct under 
sanctions. While the ideal ag such is seldom denied--who is there who would 
favor slovenliness over creativeness?--it is the concrete demands of law from 
which the debate takes off, and that becomes the immediate yardstick for con- 
duct. 


There are, of course, norms of a higher demand level than the norms of law, 
demands are made co ihe members of the working class party that transcend what 
the law demands of them; a future communist society is going to have a different 
level of ethics. But today still, generally enforcing the concrete requirements 
of iaw is a desirable and significant goal. If we bring it about, e.g., that a 
full use is made everywhere of working houre, that the trade union gets drawn 
into justifying the plan, that each is paid according to his performance and 
works in accordance with his abilities, that instructions are followed and 
contracts met, that justified demands by innovators and inventors are satisfied 
and no one is unlawfully recognized as an innovator, if we succeed in ail that-- 
and here we deal with legal regulations in force--then we would make quite a bit 
of headway in improving economic efficiency and implementing our ideals. 


jot by chance has the 10th SED Congress made so much of the connection between 
ethics and legality: “The more responsibly the citizens fulfil their legal ob- 
ligations to society and the more conscientiously their rights are protected, 
the more we promote honesty and the sense of responsibility, create comfort and 
stimulate achievement."!° And the speech on the 10th party congress directive 
asked for strictly abiding by state order as set down in the laws and other 
legal regulations as the equal to communist integrity in planning and plan 
implementation and settlement. 


When managers were questioned it became clear that most of them regard law as 
an instrument that produces beneficial effects. The first place there is held 
by securing order and stability in th economy; only then comes the help the 
law offers to enforcing the interests 





At the same time it was found that in contradictions between (genuine or pre- 
sumed) cconomic requirements and the demands of law, some m@nagers lean toward 
the economic requirements. There, in the well known contrasting of plan ful- 
filment and legality, highly diverse circumstances can be at the root. Legal 
regulations which at the time they were issued lacked sufficient socioeconomic 
prerequisites and therefore could not be enforced--which applied to many labor 
safety provis.«ns--block che aevelopment of legal consciousness. The demand 
for abiding ty legal regulations must always go hand in hand with the legis- 
lators’ constant struggle to raise the level of standards, time amd time again 
ensure their conformity with economic requirements, improve their intelligibi- 
lity and eliminate contradictions. 


Irrespective of these tasks, the main ideological problem lies in enforcing 
the realization that, in principle, our law in forc: expresses the currently 
obtained and obtainable status of social requirements and possibilities. No 
individual manager or other working pereon can decide what is in the interest 
of society. That decision can only come--on the basis of working class party 
resolutions--from the mandatory state plan and the no less mandatory legal 
regulations. 


In the eyes of an individual it may at times seem better and be, in fact, 
advantageous for him, to ignore the otherwise accepted legal regulations to 
achieve one current objective or another. Such temporary results, however, 
are pseudo-successes and they actually undermine what makes up the proper 
worth of law: the uniform rules that are binding on all--regardless of their 
social position--and the equality before the law which alone can secure a 
consciously accepted order. Socialist law gets its strength not from official 
coercion alone but also, and especially, from the citizens’ convictions. 

What was stated above in general terms about the importance of mass conscious- 
ness and its role in enforcing the Marxist-Leninist ideology also applies to 
the relations between ideology, law and law consciousness. 


Fully using the potentials of socialist law for enforcing the economic strategy 
calls for overcoming those elements in nihilism abovt the law which the 

struggle against the bourgeois legal order was bound to produce and which 

could not yet be completely overcome under the conditions of the transition 
period. This also calls for a discussion of discontinuity and continuity in 
lew. Through a deeper comprehension of the role of law in socialism there 

1.80 grows our appreciation of the magnitude and and complexity of future tasks. 
A vrend in changing modes of thought and conduct is of necessity of long duration. 
The more realistically we approach the role of law and the more intensively 

we attend to the matter of its effectiveness, the more clearly shall we see 

the change on our time horizon. 


By this objective we take our place within the general requirement to make 
soclalism effective under ordinary conditions, a requirement of which Lenin 

has said that “in these things only that may be accepted as achieved which has 
entered the culture, the ordinary life, the mores."! Our law will be measured 
against its contribution to creating the modes of thinking and conduct and the 
culture (also the legal culture) that conform to the complicated economic tasks 
of the 1980's. 
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HUNGARY 


MINISTER SAYS COMPETITION BENEFITS FOOD INDUSTRY 


Budapest MAGYAR HIRLAP in Hungarian 16 Oct 82 p 5 





[Interview with Imre Kovacs, deputy minister of agriculture, by Ivan Gador: 
“Betting on Competitiveness" ] 


[Text] Imre Kovacs was born in Szolnok in 1935. After 
completing the Agricultural Sciences University in Godollo 
he became an official in the Ministry of Food. He later 
worked for the Economic Policy Department of the MSZMP Cen- 
tral Committee, eventually as chief of a subdepartment. 
Since 1975, he has been deputy minister in the Ministry 

of Agriculture and Food. 


Two years ago four and at the beginning of this year an 
additional three food industry trusts or national enter- 
prises ended their careers to make way for independently 
operating enterprises. Such an amount of time is hardly 
enough for a new economic organization or structure to prove 
its viability or inabilities. But things are speeding up 
these days. The unfavorable changes on the world market, 
the increasingly difficult need of the Hungarian economy 

to export, leaves us no time for testing and experimenta- 
tion. The condition for keeping on the surface is produc- 
tion highly valued by the market, unambiguous business success. 


They new, independent enterprises must work under considerable 
pressure. They did not have time to learn to swim before 
finding themselves in deep water; they immediately had to 

meet world competition. Our colleague, Ivan Gador, talked 
about this with Imre Kovacs, deputy minister of agriculture 
and food. 


[Question] The ability of the Hungarian economy to export has improved this 
year so far, and the food industry has produced a good part of the extra 
export. Did the new enterprises, thrown into deep water, learn to swim? 
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|Answer} Perhaps you should ask someone else about this, the leaders of 

the enterprises or the foreign trade people. For my part, in defense of 

the decisions, Il can say nothing bad. But independent of this, the activity 
of the independent enterprises justifies the abolishing of the trusts; they 
were able to increase their performance even under conditions more difficult 
than earlier. 


[Question] I questioned a number of enterprise leaders, and they mostly 
only complained. 


[Answer] They certainly have ‘reason to, because their situation is truly 
difficult. They received the possibility and responsibility of independence 
in a situation when decreasing foreign market prices and simultaneously in- 
creasing burdens presented them with tasks which could be carried out only 
at the price of great efforts. But economic force and incentive seem to 

be a great lord, because as a whole neither production nor sales declined. 
On the contrary, they will probably increase this year in accordance with 
our plans. Indeed, a number of firms--the Oroshaz Poultry Processing Enter- 
prise, the Bekescsaba Canning Factory, the Budapest Confectionary Industry 
Enterprise, the Hungarovin Wine Enterprise and the Eger Tobacco Factory, 

to mention only a few examples--have increased variety in an exemplary way 
in addition to increasing their production. 


[Question] As long as the well known import difficulties do not hinder acquisi- 
tion of the primary materials indispensable for production. There have been 
a few shortages recently.... 


[Answer] We will be careful to see that there is no hang-up in the manufacture 
of basic foodstuffs. The enterprises themselves could do much in this regard. 
If they can provide cover for the necessary import with extra export the 
situation will be better. Constructive domestic cooperation can bring much 

to the kitchen. I could mention a number of good examples, for example the 
dynamism of quite a few wine enterprises in bringing a number of new products 
to the market. 


[Question] This is needed, because according to our information an outstanding 
grape harvest is promised this year not only in Hungary but also in western 
Europe and North Africa. If wine surpluses arise on the Common Market our 
ales possibilities will deteriorate. 


[Answer] But they will not become impossible. If we can maintain good quality 
requirements at the harvest and in processing and handling then we can stay 
competitive in the increasing competition struggle. This work will require 
good business sense and speed. Like that, for example, of Hungarovin. They 
have undertaken a cooperation involving the Hungarian branches of international 
hotel chains, an outstanding idea. The first result was the Hilton family, 
which won the grand prize at the Budapest International Fair--sweet and dry, 
white and red wines, and, of course, champagne. The goal is to have an exclu- 
sive offering for foreign guests here at home. And, obviously, this is not 

the only possibility for expanding production and sales. 
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[Question] The signs are that the foodstuffs industry enterprises can think 
less and less of big consignments, of big deals. To mention only one area, 
one we wrote about recently, the poultry processing enterprises are talking 
about having to restrict production. As they say, they can no longer live 
from deficit operations.... 


[Answer] We are not talking about restricting production in the foodstuffs 
industry, but we may be talking about differentiated development. Domestic 
supply and export demand that we expand production. Our primary task continues 
to be the satisfaction of domestic needs while a growing commodity base is 
needed to fulfill our interstate obligations and in the interest of realizing 
our other export tasks. Of course, there are conditions for increasing export 
in both production and foreign trade. Foreign trade also must "speed up", 

it cannot be satisfied with the channels in use and industry, in this connection, 
cannot be satisfied with the proven products. We need new markets and new 
products. In addition to articles manufactured in large quantities we also 

need smaller ones. No one should disdain the so-called smaller deals, involving 
a few hundred thousand or one or two million dollars, if they are economical. 

On the contrary, this is the road of the future in the interest of expansion. 
Fortunately, demand appearingin smaller consignments has become important 

for the newly independent enterprises--satisfying special needs too. 


[Question] But is this important for the foreign trade enterprises, which 
still handle a turnover of several billions? 


[Answer] I hope that it is, or that it will be increasingly so. The foreign 
trade enterprises also are expanding their profiles, a new enterprise has 
been formed, and a competition has begun, the first favorable signs of which 
can be seen already here and there. Nor is it heresay to speak now of the 
independent export rights of producing enterprises. Where the personnel 

and technical conditions for it are ripe we will support the granting of 
independent export rights, if this offers advantages to the country and to 
the producers. 


[Question] What sort of support are you thinking of? Moral support, or 
perhaps material support also? 


[Answer] Everyone must earn the money himself, by taking advantage of the 
new possibilities. 


[Question] And if they abuse this? It would be nothing new if great indepen- 
dence and exporting through multiple channels produced selfish behavior, 
destructive of the interests of others? 


[Answer] Those who know the work of the foodstuffs industry enterprises 
which became independent in the past 1-2 years also know that this anxiety 
is without foundation. Impermissable business methods--and we do not deny 
that there were such--reared their heads a good bit earlier, and it is my 
conviction that the situation did not deteriorate in any respect with Che 
appearance of the independent foodstuffs industry enterprises. I say this 
despite the fact that when the enterprises became independent there were 
a few who desired no sort of coordinatior. But they soon discovered that 
such isolation conflicted with their interests; they were being edged out 
' the others, those who thought rationally and respected realities. How 
can one imagine successful and lasting economic activ’ _y except in close 
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cooperation, voluntarily assumed and considering the interests of others? 
This is true for the domestic and the foreign market alike. Im any case, 

in my opiaion, the producers and the foreign trade enterprises are very well 
aware that they must work together, not trying to hurt each other, constantly 
producing new products and seeking new markets. Those who are incapable 

of this prove their own unfitness. 


[Question] Does this mean that if an enterprise gets into trouble there 
will be nobody to save it? Can we count on the closing of enterprises in 
the future? 


[Answer] I do not believe that this will happen in the foodstuffs industry. 
The annual and medium range plans prescribe an expansion of agricultural 
production, and the present foodstuffs industry capacity, as a whole, is 
just enough to process the present volume. We do not want to reduce the 
level of processing, so we cannot dispense with any producing capacity. 

On the contrary, there is a need for capacity expansion in a few branches, 
for modernization in virtually every branch and, primarily, for storage con- 
struction. But if the management of any enterprise fails we will seek the 
causes and take the necessary measures to make it viable again. Of course, 
it can be imagined, for example, that part of the fish processing capacity, 
lacking primary materials, may be turned to producing meat industry products-- 
on a cooperative basis. There have been examples of this already. 


[Question] In recent weeks one could hear skeptical voices also, saying 
that the modification of the regulator system for agriculture and abolishing 
a good number of the supports could, despite the intentions voiced by you 
also, cause a decrease in agricultural production. 


[Answer] There can be no doubt that the effects affecting the economy as 
a whole are producing a more difficult situation in agriculture also. But 
despite this I hardly think that anyone is foreseeing a decrease in production. 
Nevertheless one must live, and this requires greater performance everywhere. 
We can count on some minor structural changes, this will not be surprising. 
Coercion is increasing together with incentive, so that everyone will do 
everything better. In the Golden Ear Producer Cooperative in Ujkikyos, where 
they produce one kilogram of pork from 3.2 kilograms of feed, the increase 

in the costs of fodder production and in operating costs will obviously cause 
fewer problems than on farms using an average, or above average, quantity 

of feed. How do they achieve this and similarly outstanding performance? 

It is actually very simple. The cooperative leaders ensure a high degree 

of independence to each section and they developed an incentive system for 
this which involves easily seen interests. This may be the formula. Similar 
solutions must be used elsewhere--in the cooperatives, on the state farms 
and, naturally, in the fvodstuffs industry enterprises also. 
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POLAND 


SPECIAL CURRENCY EXCHANGE RATES PUBLISHED 
Warsaw TRYBUNA LUDU in Polish 8 Nov 82 p 7 


[Text] Announcement of Exchange Rates Table No 47/82, effective 8 November 1982, 
by Stanislaw Majewski, president, Polish National Bank, on 8 November 1982. 


I. Foreign-currency exchange rates in zlotys for countries of the first payments 
area |socialist countries] for commercial and noncommercial payments remain 
unchanged. 


In purchases of travelers’ checks for rubles, issued by the USSR Foreign Trade 
Bank and payable outside the USSR in the currency of the country where cashed, 
an exchange rate of 11,737.50 zlotys per 100 rubles is applied. 


[Il. Foreign-Currency Exchange Rates in Zlotys for Countries of the Second 
Payments Area [Capitalist Countries]. 


[Table on following page] 
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Curr Foreign Exchange Money 
Country Sym Currency Purchase Sales Purchase Sales Average 
4 5 l 2 6 
Saudi Arabia 771 l rial*** 25.30 25.56 -- -- 25.43 
Australia 781 1 Aust.dollar 80.88 81.70 79.66 82.92 81,29 
Austria 786 100 schillings 486.66 491.56 479.33 498.89 489.11 
Be lgium 791 100 francs 176.83 178.61 174.17 181.27 177.72 
Denmark 792 l kroner 9.74 9.84 9.59 9.99 9.79 
Finland 780 1 markka 15.83 15.99 15.59 16.23 15.91 
France 793 l franc 12.13 12.40 11.95 12.43 12.19 
Greece 724 100 drachmas 120.69 121.91 104.61 123.73 121.30 
Spain 785 100 pesetas 74.57 75.31 73.44 76.44 74.94 
Holland 794 1 florin 31.46 31.78 30.99 32.25 31.62 
India 543 100 rupees*** 898.00 907.02 -- -- 902.51 
Ireland 782 l pound*** 116.44 117.62 -- -- 117.03 
Japan 784 100 yen 31.61 31.93 31.13 32.41 31.77 
Yugoslavia 718 100 dinars 134.70 136.06 116.75 138.09 135.38 
Canada 788 1 Canad.dollar 71.14 71.86 70.07 72.93 71.50 
Kuwait 770 1 dinar*** 296.38 299. 36 -- -- 297.87 
Lebanon 752 1 pound 20.53 20.73 20.22 21.04 20.63 
Libya 651 1 dinar*** 293.87 296.83 -- -- 295.35 
Luxembourg 790 100 francs 176.83 178.61 174.17 181.27 177.72 
Norway 796 l kroner 12.05 12.17 11.87 12.35 12.11 
Portugal 779 100 escudos 95.62 96.58 82.88 98.02 96.10 
FRG 795 1 mark 34.17 3%4.51 33.65 35.03 34.34 
United States 787 1 dollar* 87.01 87.89 85.70 89.20 37.45 
Swit zerland 797 1 franc 39.71 40.11 39.11 40.71 39.91 
Sweden 798 1 kroner 11.73 11.85 11.55 12.03 11.79 
Turkey 627 100 pounds 45.69 46.15 39 .60 46.84 45.92 
Great Britain 789 l pound** 146.53 148.01 144,32 150.22 147,27 
Italy 799 100 lira 5.97 6.03 5.17 6.12 6.00 
* Valid also in clearing accounts with the following countries: Bangladesh, 
Brazil, Ecuador, Greece, Iceland, Kampuchea, Colombia, Lebanon, Pakistan, Peru 
and Turkey, 
** Valid also in clearing accounts with the following countries: Nepal and 

Pakistan. 
*ke The Polish National Bank does not purchase money in these currencies. 
CSO: 2600/85 
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YUGOSLAVIA 


SLOVENIA SCORES INCREASED MONETARY POWERS ON FEDERAL LEVEL 
Belgrade EKONOMSKA POLITIKA in Serbo-Croatian 20 Sep 82 pp 12-13 


[Text] According to Slovenian perceptions of the current situation expressed 
in recent days at numerous political and other gatherings at the republic 

and regional levels, a major part of the "guilt" for serious deviations from 
accepted directions and goals of development and economic operations this 

year should be placed on the federal budget, the overall monetary and credit 
systems, the behavior and operations of the Yugoslav National Bank, commercial 
and internal banks and all so-called temporary intervention measures that 

have gone so far as to threaten the direct involvement of the state in 
expanded production. 


Federal budget income continues to increase according to a rigid automatic 
procedure, which means that it is independent of economic trends and the 
results of the operations of associated labor. Another problem is that the 
present total federal budget is not covered by its income. From this the 
conclusion is drawn that the federal budget, and the budgets of other 
sociopolitical communities are inflationary instead of the opposite of that. 


A negative estimation is also directed at the growing concentration of capital 
accumulation at the level of the Yugoslav National Bank, which really appears 
to be the creation of state capital through the back door. According to in- 
formation of the Slovenian National Bank, primary issue of money through the 
Yugoslav National Bank accounts for about 10 percent of the country's entire 
GNP, or more than 20 percent of its capital accumulation. There is a 
unanimous demand that such trends be stopped and eliminated, for failing 

that, very undesirable situations and conflicts could emerge. 


Without control, there are relationships that are established between basic 
(commercial) banks and systems of national banks, and particularly the 
operations and behavior of particular financial services and internal banks 
of organizativuns of associated labor. Increased demand bears witness to the 
fact that there are uncontrolled channels where fictitious money is created 
and to which resources flow that generate overheated demand. The problem, 
however, is not only in implementing comprehensive monetary projections and 
determining the volume of primary issue and selectivity, but also in 
determining how, within those frameworks, to carry out a selective credit 
policy of banks and develop the financing process in organizations of 
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associated labor. This warning came from Stefan Korosec, a member of the 
Slovenian League of Communists Central Committee Presidium. The volume of 
credit between organizations of associated labor, supported by the banks, 
is constantly growing, while the payment record worsens. In past months 
demands of the Slovenian economy have grown by 42.1 percent, while 
obligations to suppliers grew by 34.4 percent. The problem of operating 
with ticticious notes is also becoming worse. Presently internal banks in 
Slovenia hold 12 billion dinars worth of capital, while their investments 
total 22 billion. The difficulty is in the fact that these internal bank« 
are not covered by restrictive controls, according to experts’ estimatio 


Because of the high inflation rate and various restrictive measures, and 
despite significant amounts of capital given to support exports, there still 
is noc sufficient income motivation for exports to convertible currency 
markets. What is more, the income motivation is declining, and because of 
late payments of export incentives, the problem of liquidity is worsening 
for associated labor. On the average, payments are late by a full month, 
and amount to 2,110,000 dinars. 


Under a sharp critical attack, the agreement and law on associating 
convertible currency for mutual needs and the payments of foreign debts in 
Yugoslavia were concluded. Dissatisfaction is also caused by unfavorable 
trends in the export sectors of republics and provinces. In that connection, 
it is stressed that Slovenia exports the most to convertible currency 
markets, but that in other republics there have been established unusual 

and abnormal relationships between exports and imports. For example, in the 
first months of this year, Slovenian exports to convertible currency markets 
muounted to 33 billion dinars, while imports were 43 billion. During the 
same period, Croatia exported 31 billion and imported 60 billion (without a 
special credit for semi-manufactured materials), Serbia exported 32 billion 
and imported 57 billion dinars, etc. It is regarded t‘\at such trends require 
"a deeper evaluation from both the ideological-political and the systemic 
economic aspects." 


Along with deterioration of internal liquidity, there has been serious 
worsening of external liquidity, or the growth of convertible currency 
shortages for importing essential materials for current production. 

Just before the end of August, authorized Slovenian banks “gave” the Yugoslav 
National Bank more than 240.8 million dollars to cover contracted mutual 
obligations; of that sum 145,461,000 dollars were for oil, 51,356,000 for 
federal needs and 43,962,000 dollars for payment of fixed and guaranteed 
foreign obligations. 


This discrepancy between income and expenditures is growing; it is covered by 
supplementary short-term borrowing abroad and increased demand instrumen‘’s 
for convertible currency drawn on the accounts of foreign parties and 
Yugoslav Banks. This procedure merely complicates the problem further, 
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